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$:30 a,m.
CHAXIRMAN HALLANAN: The Council will please come

to crder.

Gentlomen, this meeting of the Council has beon

called for a later date that would ordinarily be the cose,

but it was mado necessary by the fuct that we were anxious

to have the repreaéntatives of the Governmeni, Secretary Molay
and Assistant Secretary Wormmer here, and in addition o thai,
there were some Commitices still engaped in agsignuents that
had been previously given to them and their reports had not
been brought up at the time, In any event, it is rot the
purpose to change theo regular schedule of having these meetings
on each quarter and I anticipate @hat the next nmeeting of the
Council will be during the last week in July.

The Secretary_will-please call the roll.

SECRETARY BROWN: Gentlemen, as 1 come to the name
of a member who is absent and there is someone here as an
observer in his place, will you kindly rise and gilve your
name for the record, please? |

Nr, Anderson?

MR, ANDERSON: Here,

SECRETARY BROWN: Mr. Baker?

MR, BAKER: Here.

SECRETARY BROWN: Mr. Ball?



. Mr, Barion?

MR, BARTLES! ¥, W. Barties, alternate, from

Brewster-Jénnings .

SECRETARY BROWN: Thank you. Mr. Bonedun?

SECRETARY BROWN: Mr, Bergfors:

¥R, BERGFORS: Here,

'SECRETARY BROWN: Mr. Blaustein?

Mr. Blazer?

MR. BLAZER: Here

SECRETARY BROWN: Nr, Brozell?

Mr, Bridwell?

MR. BRIDWELL: Here,

SEGRETARY BROWN: Mr. Bruce Brown?
KR, BRUCE BROWN H;eré. |

SECRETARY BROWN: Mr. Russelil Brpvm?. .

_ MR. RUSSELL BROHN' Hero.

SECRETARY BROWN’ Mr. Burns?
MR, BURNS: Here,

SECRETARY BROWN: Mr, Chipman?

MR, CHIsz Héreﬁ
:sncnnranv BRONN. Mr. Coleman?
MR, COLEHAN Here. | |
-sncaﬁwanr nnown. Mr. Cowden?

Hr Crocker‘?



Mr. Cumming?

¥r, Donnell?

MR. KENNEDY: Hareld Kennedy.
SECRETARY BROﬂﬁ: Er. Dow?

MR, DOW: Here

SECRETARY EROWN: Mv. Downing?
MR, DOWNING: Hero.

SECRETARY BROWH: Hr, Wesley Downing?
MR, WESLEY DOWNING: Here.
SECRETARY BROWN: Mr. Duke?

MR. PARXMAN: Parkman, representiag Mr, Duke,
SECRETARY BROWN: Mr, Dunbax?

Mr. Dunnigan?

Mr. Durkee?

MR, DURKEE: Here,

SECRETARY BROWN: Mr. Endacoit?
Mr. Fisher?

MR, McVIE: McVie, for Mr., Fisher
SECRETARY BROWN: Mr. Flenniken?
ﬁr. Follis?

Mr, Foster?

Mr. Fox?

Mr. B. C, Graves?

MR, B. C. GRAVES: Here.

SECRETARY BROWN: Mr. B. I. Graves?



MR, B, I, GRAVES: Here.
SECRETARY BROWN: llr. Hallanan?
CEAIRHAN HALLANAN: Here;
SECRETARY BROWN: Mr. Hamon?
Mr, Hanks?

un PIERCE: W, R, Piorce.
smmY BROWN: Mr. Hardey?
HR. HARDEY: Here,

'SECRETARY BROWN: Mr. Harper?
MR. HARPER: Here, |
SECRETARY BROWN: Hr Hartman?
Mr, Hearin? |

MR, HEARIN: Here,

SECRETARY BROWN: Mr, Hilts?
MR, HILTS: Here,

SECRETARY BROWN: Mr, Holman?
MR. ROTHMAN: Brad xiothman.
SECRETARY BROVWN: My, Hulcy?
MR, HULCY: Here, |
SECRETARY BROWN: Mr, Jacobsen?
MR. JACOBSEN: Here,
SRCRETARY BROWN: Mr. Jones, Cha.rle')s Jones?
Er, W, Alton Jones?

MR, HILL: Hi11, for Mr. Alton Jones,

SECRETARY BROWN: Mr, Kayser?



MR. KAYSER: Here.
SECRETARY BROWN: Mr, Keck?
Hr, Keeler?
Kr, King?
MR. KING: Here.
CHAIRMAN HALLANAN: Mr. King, will you picase rise?
Gentlemen, I desire to prescont a ﬁew monbker of the
Council, Mr. Alwyn P. King, Jr. of Houston, Texas, the new
President of the Texas Independént Producers and Royaliy
Owners Association., ¥We welcome you to the Couancil, Mr, King,
+ + . Applause , ., .,
SECRETARY BROWN: Mr. Lawton?
Mr. Leach?
Mr, Ludwig?
Mr. McCallen?
 Mr. McCollum?
MR, McCOLLUM: Here,
SECRETARY BROWN: Mr., McDowell?
Mr. McFarland?
MR. FAULKNER: H, B, Faulkner,
SECRETARY BROWN: Mr. McGoweﬁ?
My, HMaguire? ‘
.Mr. ﬁajewski?
MR. MAJEWSKI: Here.

SECRETARY BROWN: IMr. Marshall?



MR. HAQSHALLt Hore,
SEGRETARY'BROFN: My, Matiod?

Mr, Maynard? |
‘Mr. Hilligan?
HR WESCOTT Eescott, repreaent*ﬂg Mp,

SECRETARY BROWN: Mr, Honcrief?

Nr. Mosher?

ﬂr. Nhﬁi?

HR. KANE: Walter Eane, for Mr, Naff
lSECRETARY BROWN' Thank-you

Mr. Nielson? |

ﬂR.'HIELSON: Horxo.

SECRETARY BROWN: ér. Ninesg?
HR NINESS Here.
SEGBETARY BROWN. Mr, Nixon?
Hr Nolan?
MR. ROLAN' Hereo,

sxcmmnr BROWN Mr. O'Sheughnessy?
~ Mr. Parten?
MR. PARTEN: Here,

SECRETARY BROWN: i, Pogue?
hr. fbrtgf? | |
e, Retter

MR BiLIs:

_smné-rmw nnowm i

21116 ior Porter,

Mr, Richardsonf

‘Milligaa.



Mr, Ritchie?

MR. RITCHIE: Here,

SECRETAR? BROWN: Mr. Robineau?
lm;l GATZELL: Mr, Gatzell for ¥r. Robineau
SECRETARY Bnowﬁs Mr, Robinsbnf‘
MR, ROBINSON: Here. |
SECRETARY BROWN: Mr,Rodman?

Mr. Rowan?

Mr, Scott?

Mr, Skelly?

Mr. Spencer?

MR, SPENCER: Here,

SECRETARY BROWN: Mr. Staples?
Mr. Supplee?

MR. STOSE: C. W, Stose, for Mr. Supplee,
SECRETARY BROWN: Mr, Swensrud?
-MR. SWENSRUD: Here.

SECRETARY BROWN: lir, Taylor?
MR, TAYLOR: Here, |

~ BECRETARY mm: Mr, Vandeveer?
MR, vavmm: | Here.

SECRETARY BROWN: Mr, Vaughey?
MR, VAUGHEY: Here,

SECRETARY BROWN: My, Violette?

Mr. Vockel?



MR. VOCKEL: Here,

.SECRETARY BROWN: Mz, Ed Warren?

MR. ED VARREN! Here.

SECRETARY BROWN: Mr. William Warreﬁ?

Mr. Weil? . |

MR, WEIL: Heée.

CHAIRMAN HALLANAN: Mr, Weil, will you ploase stand?

Gentlemen, I desire to present & new member of the
Council, ¥r. Albert K. Weil, who is President of the Natural
Gasoline Association of America. Mr. Weil is from Shreveport,
Louisiana and we ars happy to mlcoﬁe you as & member of the
Council, Mr. we:i.i. |

MR. WEIL: Thank you,

+ » «» Applause , , .,

SBCRETARY BROWH Mr. White?

MR, ELLIS:___ Otis Ellis, for Wr. ’A‘h:i.i“.e.

SECRETARY BROWN: MNr, Wilson?

Mr. Windfohr?

Mr, Wrather?

Mr, Wright?

CHAIRMAN HALLANAH A qﬁorum is present, gentlemen.

Ybﬁ gece_;vgd on February 15 coples of the last
meéting of the Council of Jamuary 25, Are there any comments
or ¢orrection§f Iﬂ! not, may we have a motion to have approval?

_Ifl: hes been moved and aecdhdéd that the minutes of

I

!
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the January meeting be approved All in favor, indicate by
aaying aye? Contrary, no? So orderad, |
We move now to the report of the Agenda Commnitteo.
Mr, Jncobsen, would you please come forward?
MR, JACOBSEN: On May 4, Mr, Carroll D. Fentress,
Acting Director of the 911 and Gas Division of the Departmeni
of Interior, wrote the following letter fo Mr;'Hallanan:
"Dear Mr, Hallanan:
"On January 26, 1950, the National Petreoleun
VCOuncil’s Committee on Potroleum industryrﬂanpower
submitted a report givinglthe results of a nationwide
survey of petroleum industry manpower. This survey
| included an estimate of the nanpowey engaged at that tipe
in the industry, classified by functional divisions of
the industry, occupations and akills, and geographical
areas. This report also includod information on the
number of males engaged 1nrjobs roquiring at least a
year's replacement training, number of male employees
who were mambers of the Armed Forces Rewerve or National
Guurd unite and the number of male employees over 35 years
of age.
"On May 9, 1951, the National Petroleum Council s
Committee on Oii and Gas Industry Manpover made a second

report on the manpower requirements of the petroleum and

gas 1ndusfries.; This second atudy brought up to date the



il
report of January 26, 1950.

"At the‘fgquest of the Dopartwents of Delense
and Interior, the Military Petroleum Advisory Board ig
currently undertaking a study of the wartime manpo&er
requirements of the potroleum industry. The previcus
peacetime manpover reports of the Natiohal Peiroleum
Council are of great assistance in this stﬁdy. Although
‘the current Military Potroleum Advisory Board study will
be completed in the near future, it is anticipated that
periodically thereafter, the Govoroment will require
additional studies of the wartime manpoweﬁ requirementa
of the petroleum and gas 1ndustriea, The peacetime employ-~
ment in fhe oil and gas industries, as veflected in the
National Petroleum Council studies, is the basis of the
Military Petrolecum Advisory Board wartime studies.

"In view of the importance of manpover in
defense planning for the esseﬁtial oil and gas industries
and for tho Armed Forces, the manpower requirements of
theﬁe industries should be frequently brought up to date.

"Because there has beer significant expansion
in the o0il and gas industries since the last manpoﬁer
survey was made by the National Petroleum Council, it is
requested that the National Petroleum Council bring up to
date the previous atudy gnd prepare a rcport thereon

together with such recommendations as the Council may
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aﬁprbpriate;‘ If is requested that this new study 1n§iu&e
estimaten ofﬁman‘péwer engaged on July 1, 1955 in the
| petroleum and ges industries, classified by functional'.
divisions of the industries, occupations, skills and
geographical areas, |
"Sincerely yours,
'"/3/ Carroll D. Fentress
"Carroll D, Fentresa
"Acting Director. '
“Under date of Nay 4, 1955, Mr. Carroll D,
Fentress, Acting Direéfor of the 0£fice ot-011_and Gas,
bepartmént of the Interior,'addresséd e letter (copy
of which is attachod hereto) to Mr, Waiter S. Hallanan,
Chairman of the Nhtional Patroleum Council, requesting
that the Council undertake a survey of the petroleunm
indus try manpoﬁar. bringing up to date its previous
study of Jasuary 26, 1950, which was last brought up
to date on May 9, 1951, it wes also requested that this
nev study include estimates of manpoﬁnr engaged on July 1,
1988 4in fhd pofroleﬁm'and gas industriea, classified by
funmtional diviaions of the industries, occupations.
skille und suosraphtcal areas,
“As providad 1n the Articles of Organization
of the Cbuncil this letter was considored at a meeting

ot thu Agonda Cummitteo on Hay 4, 1258 in thhington D.¢c.,
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at which meetihg it was unanimously agrced to recommend
to the Council the appointment or reasctivation of a
Committee to make.the stﬁdy as requested by My, Fentress
in hié letter of Haf 4, 1955, and to report to tho
Council,

"Respectfully submitted,

"A, Jacobksen, Chairman
"Agenda Commitiee."

I move the adoption of that report,

CHAIRMAN HALLANAN: Any remzrks, gentlemen? You
have heard the motion,

I think, Hv, Jacobsen, it might be well to call
attention to the fact that in this latest reauest ﬁy the
Department, it embracos a manpower study in the gas industry
vwhereas the previous requests have been on petroleum?

MR, JACOBSEN: Yes,

CHAIRMAN HALLANAN: But that has beon gas only to
the city gate,

Al)l in favor of the adoption of the report will
indicate by saying aye? Contrary, no? The report is unani-
mously adopted,

Gentlemen,we have with us this morning General White
of the Office or,thé Assistant Secretary of Defense. General

White has some other engagement with other groups this morning.
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I know you are anxious to haar him tnd in connection with th,
he 1s going to say to us I want to impase ugon the menbers ¢f
the Council and our guests absolute eonﬂdemeg This is a.n
_ctf-the-mord statement that must be consiezerad in relat:lmn
to nut:l.onal lecur:l.ty and X hope that it will be treated w:lth
the strictest confidence." I present Brigadier General W, ¥,
White,

(The remarks wore made off ihe recovd, )

CHAIRMAN HALLANAN: 4rs thers any questions, gentle-
mon, in relation to what Gonersl Whiite hus Lad to say this
norning?

Thank you, General.

s+ o AppliBuse . ,

Yo also hwa with us 7- this worning the acting
director of the iAvmed Servives Vetroieum Purchasing Agency,

Vi Sﬂ}”w‘cmox’ to Caionel Gilidan, whe hes been w:.tfc. us 8 good
’}J";my times, and I now dosire to preseat to the c:;wmcil on hig

5 51)’ ' J i t;%mt appesrance Colonei Carlicn G, Shoad, Acting Direutor,

W p Aamad Sorvices Petroleum Purchasing Agency.
@ 4~ COLONEL SHEAD: “Mr. Chairmsn, and Gentlemen, I

\v l} P'
UW"W\ \ would like to correct en :l.mpreasion there, I am not the
d oA
/

(_ . Colonel Gilliam while he is in Europe on :I.mportant petroleum

auccmor to Colonel Gilliam and merely pinch-hitting £or

matters, Pr:tor te h:ls departure, ﬂe asked mo to exprees h:la
regrots in not be:lng present with you today. At yor last
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.ﬁanﬁary meétiﬁg, General Gilliam proposed that reépresentatives
of indusfry meet with ASSPA to discﬁés muiual problems, We
had such a conferonce at ASSPA on the 25th of February. About
sorindustry representatives mef with us and the questions thoy
- posed géve us a very lively and instructive session. 4 number
of administrative-prbblems were presented and wore eithef
answered at the meeting, or will be resolved shortly, The
main problem area seems to be the open-end contracts. For
strictly military products in small containers we are now
cohsidering that these éontracts should be usually for firm
quantities for ome year instead of the 8ix months that we
now contract for. This we foel will offset the underliftings,
wvhich seens to be the main complaint,

( For boat contracts, the military departments fecl
that the solution is to monitor their requirements more
closely, This problem will be under continued study by ASSPA
and the military departmsnta This meeting of the 1ndustry
with ASSPA wag very halpful to us and we hope that it benefitted
industry. Hhanever conditions change to such an extent that
a similnr exchange of ideas would be mutually beneficial, we
would cortuinly favor another meeting,

‘(1 brought with me this morning a chart which repre-
sents our procurement program for fiscal year 1956 in compari-
son with fiscal year 1985. We are able to give you a much more

definite picture than we were able to give you at the last
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meeting. The total voiuma‘ia approzinately 245 million
barrels of oil products, including lubes and groases, compared
to 225 million barrels during the present ficcal year. The
big inqreasé,_as you can see from the chart, is in Jetlﬁuel,
iron 31 ﬁﬁrcent to 38 pegcent of all productﬂ; ﬁercantages
of évgaa, diesels and heavy raéiduals are relafively un-
,chﬁnsad. Thérmajor decroase was in Hogas,as you caﬁlSEe from
the chart, One point should be noted, these are world-wide
military requlroments._they-inelude 1nferplana requirements,
ships® bunkers and the so-called regional requirements for
ﬁoat canps and staticns; there!ore, they will not match up
with 1nd1§1¢uals"invitation5 for bids and requests for
ﬁropoeals, particularly since many of these ovérl#p from one
tiscal year to the next. Howover, we hope that thess figures
p@@sentod here this'mprnipg will be of aome heip to industry
pl@nnora in watching trends of military petrolqumirequirementé@

| I believe that is all I have to say,rexcept that
I am vﬁrr_slad to be hafe,“ | M
CHAIRNAN HALLAﬁAN: Are there any questions you
desire to ask of Colonel Shead? o

"1 do not have a question, but I was

MR. MAJEWSKY:
at that meeting that Colonel Shead referred to and that
Colonel Gilliam and his asscociates staged, and that was one
of the Iiﬁqst piecaa:of public relations and indﬁstrial

relations between government and industry that it has beoen my
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pleasure to participate in and witness. I think that the
Council should express by propér resolution it warm apprecia-
tion and encoﬁragament of that sort of industry-government
cooperation, and I so nove, '’

CHAIRMAN HALLANAN: ¥Will you prepare it?

HR.-HAJEWSKI: 1 have not prepared it yet, but if
you let me do it I will do it warmly and effusively.

CHAIRMAN HALLANAN: Under those assurances, may I
have'a second? All in favor indicate by saying aye? Contrary,
no? It is unanimously passed., Ve shall await the effusive

resolution.

" Thank you very much, Colomnel,

e
e

_~~"COLONEL SHEAD: Thenk you, sir,

=
s

e

(/,ff” . + . Applause . . ,

CHAIRMAN HALLANAN: Gentlemen, the next order of
business is the report oi the Committee on Oil and Gas Emeygency
Defense Organization, which will be presented by Mr, Bruce K.
Brown, Acting Chairman of the Committee. This is one of the
very few meetings that Dr, Wilouon has been unable to attend,
but there is a confliét with the annual meeting of Standard
0il of Indiana and he has been unable to be hcre,

| My. Brown? |

MR, BRUCE BROWN: Mr. Chairman, with your permission,

I am going to cover bbth of these copies, They are a little

e&éief to foilow if I cover them at the same time,
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CHAIRMAN HALLANAN: Will you indiccte whut boih of
them are? | |

HR. BRUCE BROWN: There is being paased aut to you novw
fwb lurﬁe vclumﬂs, the gray one and the grecn one. The grean
ohé, it is my hope the Council will approve the expanditure
slready made for reproduction, some $700 end accept the
document . Tho gray one is labeled'“third droft" but there
- are a thousand copies that can be put out without that word
r“dratt" if this disaster planning manual is accepted bw the
Council., I am not propoaing that you approve these ma-sive
dncuments. but merely that you accept them.

I will go into the history of this thing. The green
manual precedea the gray one in point of time. The green
manual represents work that was done by a group of 1ndustry
experts on satety, iire prevention, Becurity and sabatoge beck
in 1952 during the 1ife of the Potroleum Administration for
Dofense. The thing nover got published before and here it is
zinaliy. I will refer to that more 1ateé.

, Now, to come over to the Counail Comittee on 011
and Gas Emergsncy DefenseKOrsanization, vhick esome 20 momaérs'
of the Council are on, most o! thom are pwcaent here, 1nc1uﬂing
mgselt. more then a year ago a prelikinary report of that
cummittee wag submitted orally and in writing by Dr@ Wilson

betoro a MBeting ot the Councll it dealt gonorally with the

opinions ot the Committeo adopted by tha Coungil as to the
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significant thinge that should be done by governmeni and by
industry in preparation for the type of holocaust that might
occur if we are attacked from the air by atomic bombzs., At
the end of the report of January 14, 1954, the Committee said
that this preliminary report doeg not cover two items of
imﬁortance which somé_other industriés, notabiy the steel
and chemiéal industries, have covered in their reports./These
are first recommendations as to methods of providing continuity
of company operations in thelevent of a disastor, Second,
recommendations as to advance preparations:which might reason-
ably be made to reduce damage and facilitate the rehabilitation
and s0 forth, in the eovent of disaster. So if the Council wanis
that work done, a subcommittee should be appointed. The Council
approved the idea of doing that work inm fhis‘Committee and
- approved the appointment of subcommittces, and the subcommittees
wore appointed. There are two such subcommitteca, the Chairman
of one of them is Mr, HnngelédOrf of New Jerscy and the Chair-
mwan cf the other is Mr, Arner, They arc both hore and later
I an going to ask them to speak to you briefly about the work,

The Committee én Continuity of Operations, subcommiitec
_on the'eqntinuity of Operations, consists of 15 ﬁarsona, with
My, Mangelsdorf the Chairman, Generally speaking, these
individuals were vice presidents or generél managers in
manufacturing and refining_companies. There were one or two

“presidents of subsidiary companies in there and they worked on
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the method of providing continuity of oparations in the event
of disastere

The other Cammittée on Advence Preparaticsns to
Facilitate Rehabilitation,headed by Hr. Arner of Sinclair,
has aboutl$ mambers,-each from & different company, and they
afé generally general managers of manufacturing or heads of
qnginaéring safoty and fire provention personhél departments,

| «Whan Dr. Wilson spoke to you befors, he said that

in connection with the preparsation of the_nanu§1 these
comnittees were then working on it, fhat ig, this gray oae,
their attention bad been called to the fact that tho
Fﬁoilities Schxity Manrual, which had been put together duriag
PAD days had never been pubiished and they rocommended that
1t be published, and a committee vas appointed by the Chaiy
qu three pegsons to try to move that one on. The counoil had,
a couple og yoars ago, resoluted a principal to do that, but
this tims there waé a Committee‘named to do somothing about it
and I was named chairman of th&t COmmittee

Now, back 1n the days of PAD when thoy were working
on security of 1ndustrlal 1nstallations from sabatoge attack,
the Jurlsdict;on of PAD was not exclusiva-in the field of
socurlty, it was not in Wbrid Var 11, for thaf matter. This
time it was va@ted over to.tha National Security céuncil, and

‘there was a plant protection council board croated and there

was a task forée'froh in&utry drawn to prepave anti-sabatoge
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apd security manuals, One was from the steel industry and
the Iron and Steel Institute subsequently published it. Many
of you have seen it, thore wevre some 20,000 copies published,
In the case of oil work Mr. Bill Boyd,III, was divector of
the Facilities Security Division of PAD at the time, and he
called together a group of industry exports io try to prepare
an oil industry security manual, That vas doue and then it
got lost in the limbo of bureaucracy in the very aumercus
orgenizations that had something to do with this, none of
them having exclﬁsive responsibility,rand it just never got
printed. Hr.'Stewart, responding to the pressures that the |
Council had put on the Oil and Gas Division to get this thing
printed had some informel nmegotiations in the government and
finally reported that he had been advised that it will be
sétisfactory with everyone if it is published, not as an
official document of government, but for what it wns, a manual
that had been prepafed for that purpose. S¢ it hes been
prepared in some 700 copies and here it is. It says on the
‘inside, “This manual was prepared by a task forée of the
Potroleum Administration for Defense, published b& the
National Patroleum Council as a service to industry and
govermment." Now, there is no conflict between these two
documents, they compliment each otﬁer. One is a plant level
menual . ab&ﬁt.how to maintain a secure operatién. This

one is disaéter planning, In fact, these two subcommittees
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of the Wilson Committee met and resoluted that thore was no
conﬁlict and that both were needed, I have hore thair TOPErt
on'that subjeht.

7 What I would like to do eventually here, just as
quickly as I pnssibly can 15 recomnend to tha Council that
you approve the printing and distribution of this ﬂocument,
ydu accept it and approve the ﬁaymant of the prinﬁing of it
and that you accept this document on diaaster planning, But,
before we go further, I would 1ike to have the chairmen of
the two subcommittess which put together this vary remaxkable
maousl come up here separafely and tel; you u littie bit about
the work that went into it. Pirst, & vast to call o Mr.
ﬁﬁnsolsdori,.who.is the Chairman of the Sﬁbcﬂmmitteo for
Halnta;nins Continuity ﬁt Operations. Mr, Mungelsdorf, will
you come up, please? |
MR, MANGELSDORF: lMr. Chairman aud Gentiemen, as
Mr, Brown says, W are talking about the gray manual at this
timo., I think a resume of the subject matter could best be
obtained by :aviewiné the iandex bécause'the nanuzl is quite
comprehensive and covers s large numbor of subjects., There-
fore, I will not try to review the subject mutter prescnted
in this msnual but, at Mr. Brown's suggestion, will outline
briefly the tmnkmg that weat ioto it and the typc of dis-

cussion that took place in its preparatiou.

Thesa two subcummittees were appointed by D», Wilson
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on September 21 and then a meoting was held im hLic office on
October 22 with the chairmen of the two subcommitices present,
Then a briefing session in Washington was arraﬁgeﬂ, which was
attended by the full membership, or their alternates, of the
two subcommittees and we were briefed by.representafiveseﬁ_
the Department of Defense and repreaentativés of the 0il and
Gas Division, After that morning meeting in Washington, the
two gubcommittees met Jointly and diszcussed the plans fqr
the preparation of the menual, At that time, the Committecs
were advised of the eXistence of a draft of vhat now is the
green manual that lMr, Brown mentionod and coples of that were
made available to the two subcormittecs so that, as Mr. Brown
BERYS, we had that draft before us in preparing this rather
overall or comprehensive manﬁal that is ropresented by the
grdy book., Questionnaires wore sent out to all members of the
subcomnittee asking for their comments, using as a base for
starting,this manual prepared by the Iron and Steel Institute,
That manual was thought to be about the best available manual
at the time and it was used as Q basis to start from. We had
written comments and suggestions from a large proportion of
the members of the Committee ahd the task force then using
those comments prepared the first draft which was circulted
on Maréh 25, Comments on that draft were requested and again'
w& had active participation on the part of tke membership and

a second draft ﬁas'preparad which was reviewed them in detnil
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at a meetins of both %ubcomittqm on ﬁpﬁ'ﬂ 23,
So. that the manuﬁl ag presented has hed the considera-~
tion o:! capabla representativea of tho @11 and ges industry,
 § should mention that the ges S.ndusitry peaple actively
: participated in the preparation.
Now, this manual in itself is mtended to pravide
a comprehensive rev:l.ew of the problen and in susgesting solu~
tions, emphasis is given to solutions that have been worked
out and are in effect by individunl companies. No one
compﬁny has applied all the techniques or thc approaches
that ave mentioned in the manual, but this is a compilation
of things that are largely boing done by somsona in the
industry. We have avoided any reference te ﬂnter-company
action with the exception of a diacusaion of mutua.l disaster,
mutual u:ld, arrangements among industries in 2 g;ven area,
the pooling of fire-fighting facilities, foam, hose, and
so forth. | | | | N |
| The manual avoids any inference of its recommenda-
tions being mandatory, in fact it avoids it boing in the
forn ‘of a recommendation. Rather, the aolu*e:i.bns suggested
are thne that might be appl:l.ed by ind:l.vidual comp&n:l.es in
fomla.tins tha:!.r own plans,
1 think that is about all.

m. BRUGB BROW: 'I‘hank you,

Ilm Arner, Chaimn of the Com:l.ttm on Advance
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Preparation, I would like to have him come up and tell'you
ibout that.

MR, ARNER: My, Chairman and gentlemen: ’

Mr, Mangelsdorf has covered th;a mnrning pretty
well the meetings that were necessary to accumulato and get
the 1n£ofmation togother that is in the gray manual that hag
been given to you this morning.

Our committee in Chicago,vwhich consisted of about
16 members fIrom reprosentative oil companies all over the
country,lhad certain meetings and from these meetings we were
able to work out the assignment Dr., Wilson had given us.
After the meeting in Washington that Mr, Mangelsdorf has
mentioned, we split up the contents, or the chapters that
are in this manual and our committee in Chicmgo was given
the administration on the. plant level, psrsounel, communica-
tions, medical and rehabilifation. That was our dsgignment.
Now, we contacted most goverrment committees and authorities
to get the information on these particular subjects, the
medical end, The medical end in thie book was, and it is
quite interesting, was received from the civil defense at
Battle Creek, We were very appreciative and certainly every
company, every industry that we went to to get this informatiox,
| ﬁas quita-helpful and certainly gave us every bit of 1n£orma;ion
that we waniad. | |

Now, this book, Dit aster Planning for the 0il and Gau
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*qﬁﬁﬁt#&, 1s a check-liast of 1deas and suggeafibnﬁ.' It is
intended to help individual companies in formulating & pro-
gr#m of their own based on their own iecal meéds and capabilié
ties. It embracea auggestions based on the experience of other
companiea 1n working out such a plan and,utﬂlizes all the
material available from Government and civic agencies 1nterested
in this problem. Many references are citod for more detailed
study on Specific;subjects and an extensiv§ appendix givas
’tablda, charts and exgmples and documantﬁ that may be useful.
This has been a revelation ito me, this tfying to
get this thing together and I assure you that 1% y&u will
take the time to peruse the mgnual\! think it can be of great
holp tq the oil industry. Thank you.
MR. BRUCE BROWN: Thank you, Mr. Arner.
Mr. Arner's last comment suggests one to me that
I intended to make bofore, This gray manual that he has been
talking about is,in my opinion, worthy of tho attention of
the head of every oil industry operation. I mean it 1s
'worth his personal taading, because by reading it he will
get some ideas as to who inthe organization he heads ought to
undertakn Bomo of these thingn, or ought not to undertako then,
no 'will get ar: idea about what people in his organization
besides himself ought to look at that, On the othex hand,
this grcenvql#me. security principles, should be read, in

my opinion, primnr11§ by the plant manager. He is the fellow
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thet can do or not do the things that are there. 1 realize
he is taking orders Irom headquarters cbout facilities
security, among'ﬁther ﬁhings, but this relates tb orinciples
for ¢ompanies and this reiatea to physical things in physical
1hdustrié1 installations,

Incidentally, the Chairman asked me to expiess
somne suggestions sbout the distribution oilthese two documents
and I will consequently do that before I move their acceptanco
byryou, Hy thought would be that the Council should simply
authorize the secretary-treasurer to send out 500 of each of
these to'the 500 comﬁanies that he thinks it would do the
most good, That is of.coursa to each of the Council members
having one of these ©0o. Then we wait and sit back and see
what the demahd iz for both of the volumes and, of course,
more can be produced if necessary. That would leave, if you
sent out 506, and couhfing about 100 £§r the Cocuncil here,
that would leave about 100 in government which i think we
ought to turn over to theroffice of 0il and gzas and that -
would leave some in the National Petroloum Council to meet
mail inquiries. If these are popular documenis, we'can always
have some more printed. As you can see, fhis wvas 2 mimeo-
graphed job and was kindly done by Mr, Haﬁgelsdori“a group
_and does not répreseni ﬁny-cost to the Council.

1 would say again that the distribution of this

?%ééa“/documeht would be éxactly vhat you are looking at exceps:
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the word “draft" would be taken off.

With a11 tha.t preliminary. Eip, Cha,.%.rman if 1t is
appropriate, I will first move that the Counuil accept this
security manual nnd approve the cost of reproducing it whigh,
as I said, was some $742 and.approve the distribution of it
by tho_ééhncil,

MR, HAJEWSEIﬁ I second.that motion with.the addition
that ﬁé thank the mémbers of the committées ¢hat did the job.

MR. BRUCE BROWN: I accept the amendment.

CHAXRMAN HALLANAN: You have heard the motion of
Mr. Brown, acting chnirman of the comittee, and I want Mr,
Brown to add my word oi commendation to this very wonderful
Jjob that had baan done.

Are there any comments further with respect to the
diétribﬁtion of this report?

MR. BRUCE BRO¥N: 1ILet us st:l.ck to the gréament first,

dHAIRHAN HALLANAN' On the principlea of safety.

A11 in favor, indicate bw saying aye? Contrary, mo? So
ordered, .
| MR, BﬁUCB BROWﬁ: Mr, Cﬁairman, as acting chairman
én'tho‘Cbmm1tteé of 611 and Gag Emorgency Defanse.0f§anization,
I move that fhe Council accept thig Disaster Hahﬁnl and permit
its distribution by the secretary-treasurar s suggéstéd.

HR. HAJEISKIa I second themtion,

caa:nuau HALLANAN" You have heard the motion, all
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in favor indicate by eaying ayo? Contrary, no? Unanimously
adopted. |

MR, BRUCE BROHN{ M. .Chairman, if I may have Juet
2 minute more on the question of the continuity of the Committee
on oil and gas emergency defenee orgaization, there was a
qneetion raised as to the subcommittee that got this together
should not be held together to amend it from time to time, but
1 am not going to make that recommendation, bocause I think it
has been council tradition that wo can always call them back
1f we need them again and it is not at all likely tkat it would
need to be done soon. On the other hand, Dr. VWilson°‘s committee
has not rendered any final report, only a preiiminary report,
so I would assume that this would be a part of the final report
whenever that committee is discharged, which i assume is not
going to be today.

CHAIRMAN HALLANAN: VWell, at least I think that in
the absence of Dr. Wilson, the report of your subcommittee
should be accepted, and we shall wait until the next meeting.

MR. BRUCE BROWN: Thank you, sir,

CHAIRMAN HALLANAN: Thank you very much,-Bruce.

Gentlemen, we move now to the report of the Committee
on Petroleum Productive Capacity, Mr, McCollum, Chairman., Mr,
McCollum?

HR..HC COLLUM: Mr. Chairman and gentlemen, on July 14,

1954, Mr. Hugh A. Stéwart, Acting Director, Oil and Gas Division,
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United Stateq Department of the Interior, in a letter addresscd
to you, stated: -

"It is desirable that Governm:nt bhave more
reoont information oo the productive capaclty of crude
olil and natural gaa liquids Thercfore, 1t will be Appro-
ciated if the National Potroleum Council will undortake
to make another study of the U, S, availabilit¢y and pro-

| duotion of priroleum, aa of July 1, 1954, fu&niohing the
.data, by the PAD Distoicta, on aveilabiliity of crude
oils, natural gas 11quids, and a1l otls; similar data
on production° and on the reserve producins capacity."
Pursunnt to this request, which is attnchad as. Exhabit A, a
Committeo wag oreated to assomblo the requested da%a. The
date for the districts wore compiled by separate subconmittees,
mnde up esaentially of the same individuals who so ably per-
formed similar services inroonnection with the two prior
NPC availability studies. The procedures used were similar
to those under which data were compiled as ati January 1, 1951
ond January 1, 1953, rospectively.

Tha estinmates of petroleun aoailability determined
by the committee are shown in Exhibit B, togother with ‘the
production and indicated reserve productive eapncity in July
1954.

‘The Committee estimates that the availabﬂlity of

. crude oil and natural gas liquids in July 1954 was 9,096,000
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: barrelﬁ daily, an increase of 937,000 barrels daily frem the
previous estimate as of January 1953;_ As shown by the following
sSumnary, thé'estimatad rate of increﬁse in aveilability from
Jahuary 1953 tp July 1954 was considerably more rapid than in
‘the earlier poriod irom qanuary 1951‘to Januaky 1953; princi-
pally“in District 3 ﬁnd'inpistrict_4,where substantial
additional pipeline capacity ﬁrqvided largér narket outiets;

U. 8. PETROLEUM AVAILABILITY, TEOUSAND BARRELS DAILY

Anzual Rate of Change

v " Jan. Jan.  July Jan. 1951 Jan. 1953
Crude 04l 1951 1053 1954 Jan. 1953 July 195¢
District 1 54 49 43 -2 -4
District 2 1,083 1,238 1,380 78 95
District 3 4,161 4,686 5,224 262 359
District 4 350 394 561 22 111
District 5 1,079 1,008 1,123 9 36
Total Crude 0il 6,727 7,465 8,331 359 577
. Gas Liquids _573 694 _ 765 61 48
All Oils " 7,300 8,150 9,008 . 430 625

The availability of crﬁde o;l has bsen affected
recently by important technological developments as well as
by the more rapid rate of development drilliné. In the
- years 1951 and 1952, oil well completions at the rate of
23,450 annually were sufficient to offset the decline in

capacity of old ﬁells and‘tb add to crude oil availability
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gnnually some 369,000.barrels daily. In tho Zeollowing
eighteen monthzs oil welllcompletiona at the rate of about
26,900 annually were eﬂtimated\ta offsot the decline in
capacity.of old wolls and to add to crude oil availability
at an annual rate of 577,000 barrels daily, Tho rate of incrense
in availability was more rapid ﬁhan the rate of increase in
oil well completions, This difforence in rate of increase
is consideved to be due‘in large part to teciitnological.
tactbra..ﬂmong sudh factors are: pressure maintenzince opove-
tions in gome new fields, water flooding and gas injection
for secondary recovery in some older fields, and the increasing
use of formation fracturing techniques to stimulate the
rate of production of wells,

The rate at which oil may be recovered efficiently from
proved reserves has been increased by the more rapid rate of
development_drilling and the technological factors meniionsd
ﬁbove. Iﬁ the long-run, availability will also be influenced
by the rate of discovery and development relstive to production,

The reserve capacity figures for all petroleum
l1iquids, shown in Exhibit B as 2,212,000 bavels daily, repre-
sent the differénce between availability and production in
July 1954. Production and, conaequently, reserve productive
capacity are“bdth affected by seasonal factors, inventory
changes_and élsd by the level of imports. July is normally

2 month of rélﬁtiveljrlow demand compared with January when
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peak winter requirements occur, thus materially affecting
feserve produétivq'capacity} The following summary illustratec
these problems by comparing démand,-produétimn, 1mpérts, aveile
bility,_énd réservb caﬁacity in January‘1954 énd July 1954:
| Thousand ﬁarrels Dailly

Jan. 1953  July 1954  Cuange
Demand 8,643 7,485 -1,158

Stock Change | - 287 £ 438 #1328
Required New Stock 8,356 7,923 - 433
Imports | .
Crude 0il | 616 ' 724 -+ 108
Products 518 | _314 ~ 204
' Total | | 1,134 1,038 - 96
Production ] | |
" Crude 011  e8mL '6.242 - 309
Ghé Liquids 653 __§§g -1
Total . 7,204 6,854 | - 1320
Domestic Availability 8,159 9,008 937
Domeatic Reserve Capocity 956 2,212 | 1,257

It will be noted that éeaﬁonal factors ﬁade demand,
production and product 1ﬁports lower in July 1554 than in
 January 1953, By Januafy 1955 patroieum damaﬁd 1ﬁ the United
States was 9,301,000 barrela daily, sone 24 percent higher
| than 1n July 1954, 1ndicat1ng the extent to which demard can

fluctuate in alshort;period of time. The effect of such

N
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fluctuations on reserve broductibe capacity is obvious. The
teble tells you 2 lot,

The increase in domestic availability of all oils from
8,159,000 barrels daily in Januery 1953 to 9,096,000 barrels
daily in Julﬁ 1954 demonstrates the ability of therﬁetroleum
-industry to carry forward the active discovery and developwment
of domestic resources. Thesé resources aﬁe neceded to meet
increasing petrdleum requirements and <o proviﬁe o maygin of
spare capacity for ﬁational gecurity. With favorable econcmic
circumstances and incentives the indvetry should be able
to continue providing the domestic availability g0 necessary
for economic progress and national security,

Respectfully submitted,

L. F. HcCollum, Chairman
NPC Committee cu Petroleum
Productive Capacity {(1954)

Mr, Chairman, I submit the report and move its
acceptance,

CHAIRMAN HALLANAN: Gentlemon, you have rheard the
report as submitted by the Chairman, Mr, McCollum, Are there
any qgestions‘in connection with the report?

MR, SWENSRUD: It seems to me that there are some
aspects of this report'ihat I think should be comnented on
a 11ttio bit. I was golng to comment a little later, but since ’

the report has now been produced or distributed, this may be
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the better time.

It seems to me that there is o certaln lack of clarity
ﬁﬁbut the qﬁsation of_how iong we coﬁid continue to nroduce at
this paiticular rate, As far as I can‘underatnnd from talking
with Mr, HcCollum, this rate at which we are said to be able.
to produce is only the rate at which we could preduc@ at this
p;rticular moment, and that is the way the thing ia measured,
Théré is no criticism of that exceﬁt that I think perhaps it
overlooks the fact that we might mot be able to contimie to
produce at that rate, as is sometimes assumad by those who
read the report. | |

CHAIBHAN EALLANAN. of course, the assignment of
the Committee was to report on the current.

MR, SWENSRUD: My comment would bea rather to the
people of the Depariment of Intgrior, if they ér@ trying to‘
estimate how much reserve producing éapaoity wve have on a
somewhat sustained basis, then tpey ought to esk the commitiee
how long they can continha to produce at this mﬁte;‘fhe thing
that hothéré mne 1q that this report shows thet since the
p&ovious report only a yeaf-and 8 half earlier, thore was an
1ncr§asp in thelrate of productive caﬁacity of sometiaing like
11 percent, which would be an annual rate of about 7.7 percent.
At the same time, the reserves from which this oii‘must be
produced, as determinéd by a comnittee of the American Petrolcue

Institute féilbwihg the procedure that has becn followed for
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wmany, many years showed an increase lagt year of oaly one and

2 quarter percent Now then, it seoms tome that somewhere it

- ought to be pointed out that this productive capacity is going

up. at a muych faster rate than the resexves are 1ncreasing. 1
took the figures for Texas, which actually showed a decrease
in its reserves last year, as many peoplé know, and yet it
produced at only about two-thirds the rate at which this
cdmmiuea would say that Texas could produce. If Texes had
produced at the rate set forth in this report, or the part

of it that is reasonably attributable to Texas, the State of
Texas 1ast year would have had a decrease in its veserves of
something over 800 million barrels. HNow, it seems to me that
those are facts that ought to be pointed out here and not
merely give the situation as of a particular day, because

we 51l know about decline curves in the oil business, and
much of this 1ncreaséd producﬁive.:qapacity, a8 pointed out
in this repbrt, comes not from increase in reserves necessarily,
but from the more rapid development of our reserves dur to

additional drilling and improved methods of extraction such as

water and hydro—cracking; We all know we can increase the

productive capacity, but at the same time you leave off some
of the facts it seems to ﬁe,and it seems to me thai we are
using up our reserves that muck move rapidly, and therefore

we could not continue at such a rate as long as if your methods

were alowar. It is a little bit like saying how fast could you
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solizer out of a éelwer bottle. You ecould get it out faster
by the number of spigots. It meems to me that thig comfitee
ought to be aﬁked ﬁ:o ‘exp'ress itaelf on héw long wa could
céntinuo t@'produc_e_ at these rates.

| This is all directed to emeorgency thanﬁ_iung and I
think if we get into an emergency, we ought to be thinking

in terms of a few years 1n'ste#d of just litex'ally. I d_o not
m to say you could not produce at this rate mure than a
day, hui; literally that is the measure, I think,

| flow much can a given well produce at a given time,
a.mi :fm thea oh,:l.t presumably startsq_d‘own* (4} 4 cowge, i
'm discover more oil, that may bring it up, but the reserva
f_#gurea* and discovgry figures do not indicetc that we would
be ah1§ to su_stain this high level of produciion,
| IIR. MC COLLUM: Mz, Chairmap, I would like to reply
as 'Chaimn‘os this .cmitte_e appointed by you as a result of
the ret‘;uestr from Mr. Stmgt, .t§ say that the people who
p;repared this report have a tremendous amount of knowledge
on the petroleun industry, particularly the producing branch,
but I do not think that the question brought up byr Mr. Sw&nsrud
was involved in our assignment. Had it been, we certainly
_ w.ould have taken those points into consideration and included -
fl':hom in th:l‘s."roi:port'.' I am sure that in t:hat‘ gtatement I am
sup;}orted by e\?a’ry mamber of my Committes. /A mere reading
again of the ‘orote 1n the #4vat page of the{:mzmntae report
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I think will explain fully why the report was subnitted as is,

because it is in compliance with the request Mr, Stzwart clearcd
with the Agenda Committee, this Committee appointed by you in
keeping with the request and the rules. There:toré, I think
certainiy that the comments and any reply are not garmane to

the gssignmant of this Committee., Not that tho knowiedge was

not available to fhe group that worked on this, but they are

not a part of this report, according to the opinion of the
Chairman and I think every member of his Committee.

Mr. Baker, you were vice chairman and worked on this
probably more than 1 did,

MR. BAKER: B#r. Chairman, I would iike to make one
coment on Mr. Swensrud's remarks, He is quite right that
with improved technology as we point out, the rate at which
thegse fields can produce is increase&ﬁ?The fact that I think

you do not bhave in mind is that this report rolates to the

capacity to produce within maximum efficient rates. We could

produce very much greater quantities of oil than are set out

here in this report, but it is based on production at maximum
efficiency.iates at tﬁat time, I do not know whether the
Committee would ever be able to try to say how long the rate
set out couldﬂe maintained, because even whep you produce at

maximum efficient rates in these fields, the rates are reduced

with age. The important points that this Committee and its
predecessors have tried to get at is the rate at vhich they can

»
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: producé undef those production practices? and that is the £
Iigure-aet out here and it is not mercly & Tigure wader vhizh
they éould pxpduce on & given day as & metto. of pﬁ%enﬁial;
Fof exanmple, Bast TexasField,.which is considered probably
ﬁdre at 350.060 barrels a day for & brief periocd of tine,
could produce eohsiderﬁbly-over a million barrels & day. Ve
‘did‘not take anything lika_that into #ccount, We took into
account the maximum efficient rates. *f,;/Y
MR, COLEMAN: Wb in the IPAD have conducied our
own studiea nlong this lipe and I happen to have bosn ehairw
man on that Committee of Productive Gmpacity. The inference
that was raised here, 1t-seems to me, was that 1f we drill
no more holes thare would be a reduction in productive
¢apacity; but'itlyou are going-infothat subject, you will
have.fo treat it es an additional report, as 1 see it, because
thenyou will héva to go in ang study what you think the
iutu:e rates of_drilling will be_and additions toipfoductive
capacity to-ﬁnintain a qértain produciive caﬁacity; We have
uag& a decline rate of about 8.1 percent per year'on the
wells that are now 1nfproduction in calculating tho raie of
ﬁeeline in ptqduct1Ve'capacity. which I think probably is
p&etty close to what this Comittee used, We have also used
~an average figure of 39.8, I believe, for productive capacity

o£ tha average wells brought in during the couwrse of a vear.

:So those'ggports usually do take into account such factora,
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buf 1f you consider that all the wells im the United States,
 all the new'driliing; would cease imnediately, of course we -
know there will be a décline. So I think, as Mr. McCollum
says, the oﬁjection is not germane to this particular report,
CHAIRMAN HALLAMAN: 1 take it that this is-not an
objection, Mr, Swensrud,that you are just mali;ing a comment?
MR, SWENSRUD: I certainly was not cfiéieiaiag the
Committee, because under the assigument, I think they did
exactly what was asked that they do, I am ouly pointing
out that the productive capacity 1sldecreaseﬂ and you have
to take the figuraa and apply them, had they produced at
this rate throughout all of last year ané thon the reserves
would have gaone down.
MR, JACOBSEN: I wvant to ask Mr, Svensrud a question.
Are your remarks directed toward trying to prove that w2 neced
more imports? |
MR, SWENSRUD: No. X think there iz a certain

discrepancy, or if it is not éxplained we might get the wrong

©  impression from this report.

MR. JACOBSEN: Yes. But you do not mean that we
need more imports, &olybu? '  |

MR, swznshUD: Ve are not discussing imports.

MR, JAGOBSEN: 1 am just asking & polite guestion,

MR. SWENSRUD:! X am only interested in this report.,

ﬂﬁ: JACOBSEN: 1 would like to malte one remark with
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respoct'tq the reference that has been mado ‘o the reserve
produciuk ;c&pacity, or excess producing capaqity; vhatever
you call it, I want to point out that that is very‘much 3
factor of imports Suppose that for tho sake of argument we
ware to raiae our imports by 2 million barrels a day next
waak? Then n11 reserve capacity would automasically g0 up
2 million barrels a day. Suppose, for the’sake of argument,
that all imports wera to stop next weel? Then we would not
have excess capacity. Thé excess capacity, nﬁ'we call it,
or réserve capﬁcity, is iargeiy a sort of’balancing that
goes up and down. | |

M, MC COLLUM: Mr, Chairman, I did not intend
to say anything more; but you folks put & job oﬁ me, There
is a factor involved of the use of the term “reserve productive
capacity" and it has become very misleading. I think Mr,
Jacobsen 111ustiated very dramatically, and we m&ghtrconsider |
fhat in the future.

MR. JACOBSEN: I would like to mako this point.
The_Governmnnt, 1 takelit,.is primarily interested in the
excess reserve capacity from the point of view of natim.'l.
security, which means that it would be sdmethiﬁgjwhich could be
turned.tc in case of war, but_in-case of wmr imports will most
. certainly bhe 1ntarferrad with and the very aénesslé#paeity we
aru,ralying én:will,gvaporate the first day of tﬁa war, so it

will not bé there when we need it.
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CHAIRMAN HALLANAH The question iz, gentlomen, upon
the adoption of the report subnitted by Mr. McCollum, Are you
ready for the question? We have a sccond.
A11 in favor of the adoption of the report will

indicato by saying aye? Contmary, no? The report iz unani-

) mous ly adopted. 9{4'(‘ /Li__,ﬁ_.’LA.,L—vL/L«{,M__, B ‘;jf"/ (éﬁgr\, ! /O ):,)ILJ. f’{l

Gentlemen, we will interrupt the progress of our
agenda here at this tiﬁg. I know that it is most heartening
to me as a member of this Council to feel the genuine and
absorbing interest in our work which is reflected in the
attitude of the Secretary of the Interior, the Assistant
Secrehry of the Interior in charge of mineral resources,
and the wholé staff of our Government contact people, I know
that Secretary McKay has been around the country, he has
been out in the Tidelands and seen the operations there, He
has been before =a good many of our state groups within the
last several woeks., He comes from a section 61 the country
where oil is not paramount, but he has, in agsuming the duties
of the SGcrdary.of Interior, recognized the vital part that
petroleum plays 1n:our ﬁhfion?s econony and in our Hation's
wellfare and defense. I know he is always interesﬁed in our
studies, 1n the efforts that we are.making to ren&er full
account of ouristewnrdship as ropresentatives of the indusizry
and 1n our efiorts to cooperate in every respect with the

Government on these problems that are continuously arising and
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wiii-continﬁs to arise during the tiﬁ% ¢hat w2 are threwtened
with outside trouble, or with internal troublo as woll. He Lns
done us the honor to come here this moxning, X keow he has
'many commitments, but I know fhat you are deiighted and pleasyd
to have him here, as I am, He has aervad as a mamber cf the
Presidant'a Cabinet Committee in the study of fuel oil resowce:
and I am very happy to present to you at this tims, the Sec-

retary of the Interior, Honorable Douglas McEay.

C Standing Applouge ... . .
Acwmm MC KAY: /ifr, Chairman and gentlemen, X

am very happy to be here. Theré is nothing that I can add to
your program, because you each individually Enow 2 great denl
more ubout the oil husiness than X do, but X just might make
soma ohservations and also I like to attend your meetxnas be-
cauge I am very proud of this Association and the cooperation
that axists between the petroleum industry and the govexrnment;
that 15 as it should be,

i/ I heard the Prealdent say one time, I think it was
the firat maeting I ever attended and there was a group of
tnrmars 1n his oifice one day. This was early 1n 1953 and
wo had not gotten the chairs wnrmed up yet. Hb said to these
tellowa that 11 thero was one word that descrihed vhat was
needed most 1n-amar1¢a, 1t would be cooperatian, So 1 say

that I am ﬁ&fy proud of the pétroléﬂm industry for the
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cooporative spirit that has oxisted in their crganizatious
working with us 1n'the Fedeoral Government; It needs to continuo.

(' Firat of all I want to say that I am very much dis-
tﬁrbed over the possibility bf any further Federél regulation
of business, I resént very, very strongly quernment inter-
ference with business. We have boen sueceaéful in this
Administration in removing price controls, as you remembor,
and ﬁe.settled the guestion of offshore oil and various things
and we Just want to stayaway from Government interference
because this_coﬂﬂtry was built by fres enterprise, iaitiative
and,courage on the part of individuzls, and not by the Federal
Government félling them what they could do, except in emergenciecs:,
But in order to éliminate the possibility, 1 just want to
point out two things to you this morning: Number_ohe; the
question of oil imports, I have in my hand, zad I have not
read it for a 1ong time, but this iz a conmittee of which I
wvas a member., At thaf time it was appointed and it was called
the Cabinet Committee on Energy Supplies and Resources, but
they changed the name of it to the Presidentisl Advisory
Committee. X think you are familiar with what we said in
tﬁere, but I would just like to refresh your nind a little
bit on imports, 1 do not know whother I should take the
time to read it to you, Are they all familiax with it, Mr,
Chairman?’’ | |

 CHAIRMAN HALLANAN: Take whatever time you wish."
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SECRETARY MC ¥AY: Here is a part of what we said:
'~ "The Committeo bolieves that if the imports of
crude and residual oil should exceed gignif@cantly the
respective.proportion that these 3mporta of oii;bare to

thé productiion of domestic crude oil ir 1954, the domes-

tic fiéld sifuation could be =o impaired as to endanger

the orderly industrial growth which assures the military
and civilian supplies and reserves that are necessary to
tho national defense, There would be an inadeguate in-

centive for oxploration and discovery of new cources of

“In view of the foregoins;the Committee con-
cludes that in the interests of national defense, imports
should be kept in the balance recommended #bove. it is
highly desiiahle that this be dén@ by #oluntary 1md1v1dum1
acf;on of those who are importing, or those who becone
1mp§r£ere of crude or wesiéual oil, The Committee bellioves
thnt every effort should be made, and will be made, to
avold the necessity of governmsntal intervention.

"The Committee recommends , h@maver, that in the
future if the imports of crude 0il and wesidual fuel oils
exceed significantly the respeetive preﬁortions that such
imported oils bore to dnmestic productiun of cruda oll in
1954, appropriate action should be tnkem.

"The Comittee recommends furcher that the
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deairable proportionate relationships between imporis
and domest;c prodﬁction be reviewed from time to time in
the light of iandustrial expansion and changing economic
uhh national dgféﬁsé reqgquirements.

| “In.drriving at these conclusicns and recom-

' mgndationé, thg-Committee has taken into gonsideration the
importance to“tﬁe economics of friendly countries of thei:xr
oil exports to the United States, as well zs the imﬁortanee
to the United States of the accessibility of foreign oil
supplies, both in peace and war."

“ Of course, in times of emergency, ovérnight we would
be shut off from those except in the North American continent
and European, The thought I want to leave with you is Just
this: I am told, and I have not had a chance to lock this
report over. You know we have to go to banquets and this was
the U. S. Chamber of Commerce 1a9t ﬁight and it vas eleven-
o'clock when I got home, The report, I am told, which I gm
going to study and of cowrse 1 have some bright boys that
do the studying for me, technicians, the indications are that
even since this report was fendered that imports of oil have
increased, It seems to'beltery definate;y that the oil industry,
the importers, are Just asking for trouble, You see, there are
. bills in Congrebé;néwlgsking for regulation ol impoxrts. Of
course, you have both the'coal people and part of the petroleun

industry that are bﬁ&ly affected. I do hot think the coal
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industry is affected‘aa badly as thoy think, but the difficulty
is that conditions have ohangéd, natural gas and &ieseiization
of 1ocgmotives has taken away about a third of theiw market.

| ' ! The thought I wanted to lezve witk you ic to urge

_ yau 511 I can that the 1ndustry vnluntarily watch it very
carefully unless they want to be regula%ed, because there aro
plenty of.ﬁeoplé on the Hill that would be var& glad to pass
such bills, ihat ia the thing I am concerned about,rnnmber one.

/ Nutiber two, of course 1 thisk it in within the power
. of the industry itsclf to take caye of. 1 recognize the.ditiiQ
culty of the Sherman Anti-Trust Actg The second thing is that
'yoﬁ do not have the‘ﬁirect aﬁswer.td it, and ihﬁt is of natﬁrui
sas. 1 will Just read you one paragraph in bhera, one sentence,
rather, that ig in the report.

"We believe the Federal Government should not comtrol
th& production, gathoring, prbcessing or sale, of ﬁatural gas'
pribr.to its'entry into_an.1ntarstata'transmission line ."

I thipgthétlis_very sound.. Now, continuing,
'“Thé-1nter§tate'transmisaion'of natural gas by the
interstate transmission lines and the subsequent sale of
such gas fop reﬁala'is a public utilitj function, and
should be uvnder the regulation of tha Foderal Power
Commission.™ | |
o I other turds, heaause it is a legalized monopoly

1n 1nterstate commerco and thnt is the iunction of tho Fedexal



50

_ Pover Cﬁmmigsion ﬁo regulate it. But the gathering of gas
before 1t enterg the pipeline is strictly a local concern.
Noﬁ_thq_pn;y thing that we admit in our repoyt is that we
ekarcisé dub‘réspéct for competition, If they are paying
10 cents for gas dovn theore, that is thé marizet price and
they should noé go out gnd pay 30 cents,natwr#lly. But as
long as it is on a competitive basis it should not be under
the regulation of the Fedéral Government, bocause you know
we have plenty of regulation now. You have to have 10 percent
of ybur office staff filling out forms for the people in
Weshington. This gas situation 1s in a little dangerous
atate on-the Hill at the present time because some pepple
have aroused the consumers to the viow that it is liable to
take avay their low costs on gas., It is ridiculous. I had
a press coniefenée‘in Chicago the other day. It was the
Ges Hent Instityto, the follow who sells the burner of fuel

©il. Some of these newspapermen jumped on me about natural gas.

i1

I said, "Look, I saw one the other day where the cost to the
consumer was $2.24 in Boston and the cost womewhere else was
11‘conts. So how could they be priced out?"
“.They"sai&,(“rheﬂe poor people will go out and buy
stoves for their kitcths. If you ' change the price, they
will have to change thut " |
‘\I said, r“'I'hat i8 so muoh applesauue.ﬁ’ But that is

the story that gets around on the part of soro of the people
i

T
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that like to tell stories, that this Administration favers
big business verus the little people, 'ichat :s,s the thing that
‘.we have 26 contend with 1n this thing, that the pr@pagumda gsus
jout that the consumer 1a about to be robhed mnd it ils ebsolutely
ridiculous, as you know,

| B Well, that is juat a couple of poirts I wanted to
mke to you. I just do not know at the moment what can be
dona, but the import of oil is 2 serious thing,

- 1 want asgain to express appreciaticn for your
qboporation and tell you again that wo want to continue to
h#ve an open-door policy in the Department of the Inteorior,
Anytime any of you folks hava any probzams you are welcome
to come and talk to us, or write us a letter, or scud a wize.
I should not encourage that bacause we got 6 000 or 8,000
a day now. !bu know. sone people are very stupid, it scems
to mo. thoy write me n dirty letter and tell me what a crook
I am, and then ask 1or a favor, Rohody in tha oil business
does that, but there are some who dn, I cannot promise you
that we will always agraa with you, but you do not always
agroe with yourselves, as a matter of fact, and that is as
1t should be Howuver, I want to ‘say that we will always
agree to give you a fair hearing, 4Any time unyhpdy does not
@o'that in the Department, you let me know; thaflis the thing
this Adm;giatration staﬁds ior; and wo shall continue to stand

for it. ‘You know, I ﬁ@t 35 years in the autamobile pusiness
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but I guess I cannot count very well in the last few ycars,
because in the last twelve years I have only been with ny
huéiness two years and some saﬁ it runs betitor without me,
You know; I am an independent busiresapan, but I have ny
fingers crossed when I say thaf because I am a crezture of
the Géueral Motors Corporation., I am as successiul as they
aliow me to be, I used to look at this business as though
1t were aicrap game, You leave all your momoy on the blanket
and you lose it, but if you over get out of debt and have
five years of good business, tanke the monoy and rum,

B 1 You know what happened to mae? I got twelve yoavs
in a row and you know vhat I did with the money? I built
buildings. Now they say that my rent is too high. Anyway,
the buildings are paid for and'tﬁe énly fellow who tells me
how much the rent is is the Bureau of Intera=zl Revenue.l

| X am still Bﬁrprised that I have this business and
-that it is 8till in the black, because it ig highly compgtitivoa
None of you fellows are'sympathetié with the automobile dealers
because they were tough to doalrwith right after th§ var, I
told the automobile dealers out in Iowa the other day, I was‘
out there.onlsome other business but I talked to them. I said
that you know we spend 50 years in the automobile business
trying to raise the othics so that wo iight be admitted
socially a litile above a pool room or card sharp, aud we just

got up thore and we are now thrdﬁing it away, by the tactics ov
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the automobile business in the last few years. I have not
seon anybody out aellingmerchﬁn&i$e, they ove selling terms
and long-trades and that is the fastest way  know of 1o go
broke. I did it ence. 1t 1a'£ough; In 1932 vhen credit got
ﬁad, fhey brought the cars back g0 £ast you could not even
open the iront door, let alonc the finance cempany.

-X want to say in closing that 1t 45 a great business,
¥e of course in the automocbile business aro allied with your
business. There is no more fascinating husiﬁess in the world
than the automobile business and there is no more aggrossive
group in the world than tﬁe pecple who make mb.the automobile
business and the petroleum bﬁainess. They have been aggressives
‘Sure, they had a bunch of wild birds at firs¢, they had to be
td.go into that kind of business. But we fellows vent out and
 took chances. I 80ld automobiles in the 1920°% when it wes
a question of vhether they would run or not. Times have
chansed There is no business in the history of men, in my
opinion, that has shown the raaourcefulness, 1n1t1ative and
courage and the drive that tho automobile business hag shown
and that the petrolaum business haa shown Our Job is to
continuz to nmake people diasatisfied with the mnrchandisa
they are using tomorrow, As long ag there are 60 million jobe
or nore, and thera will ba 8 !ew more now, Sﬁmﬂ of the boys

are trying to make uﬂ helieve that there is & gret unemployment

situation;7 1 vant tb remind you that back in the days when
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ﬁe had another President, he made = speech that it is normal

in thi¢ country to haﬁa 56-to 87 milliOn‘Jbbm and to have
3-to 5 million unemployed, and he said also ihat it might be
a gOOd thing, a 1little competition,

(' want to reming you that wo have GO miilion, plus
working today and roughly about 3 million uncmployed. We have
to create more jobs because the working forcu 1is increasing
constantly. The number of people is 1ncreasing about 2 million
2 year. So it takes people like the petroleun business and
the automobilé business with foresight to go out and plow
profits into new ideas, new plants. and so forth, =o as to
se;l more merchandise, That iz the only way we are going to
make it, 1ﬁ my opinion,

» If they will just leave us alone,-leava businecss
alone, we can do it, If you get a little too rough, we have
to clip you once in awhile, but it is much easier to clip
business once in awhile, But whon Zovernment gets big it is
pretty tough to clip government. 1 believe that the future
of this country depends upon what we all do in business and
in government in the next few years, because we are at the
turning point as to whether we will return to the basic
philosophy that made this country great, free enterpriae and
opportunity. There are a lot of people who want to change zt‘
in the name of other 'things, such as‘security, and so forth.

We have to have some security, but there is no such thing as-
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financlnl,sseurigy, 52 X think Ehe‘things you ﬂo and I 4o,

mu mn Just hm the. poople are ga:lnf-r to lﬁ.wa ;i_n *hu

o comntry anﬁ-hundrad yeara from naw., 3 8B very much &mpr@éseﬂ

\ 'beaaume k & hava saven grandehildren, It héé bﬂeﬁiniea seaing:

uLteau — %LCJOLM 4l

«-»  APDlamzg .,

caammx mu,amw.‘fﬂenﬂmn, a8 we come £
washington to theaa maetinga and as wo ’ive our dadly lives,

I think 311 o! us hava 2 senae of conﬁldancé in the “honeaty
and intagr&ty o! tha Adminmatsation in pubzic affings in
Haahington.' There has been & graat s0d 3 very wholosome

developmant of santimant that tho. cutm%anding paople have

'anaaurad the call. to como here and to give &t great sacriiice

'-their vory best to the adminiatratiom of publie a*fﬂira. We
“bave 8 vbry outstanding exampls of that in the gentloman wham

' I em going to present at. this time, tho Aasistant Secretary

ot the Interior 1n charge of mlneral resourcea Se¢retary

' Wbrmsor 19 hn outstanding man 1u the mining imduatry, racog*

nized aa an eminant angineer, great student¢- Hh 1s ‘the authov

io! many publications dealing with thasa mining problems. Ha
' cama dawn here at tha 1nstanca oﬁ the Praaident and accepted
-{an assignmant in thiﬂ very important field of activity. 1t

-;has bean very delightful to have the opportunxty of working

\ with him as. Chairman éf the COungii und with his staff Ky

know that ha was anﬁnha to remaim hera iar thia mmatlmg today
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because he is scheduled to leave. He mada thot echedule in
order to be with us, He is acheduled to lenve thxd afternoon
to go to the Far Baszt and antinantal Europe, an inportant
gbvornmental assignment, but i want you to krow that ho hag
great interest in the work that we are doing here. WQ_are
alvays glad to have him here. He is s prudent counsellor and
advisor. I knﬁw that as hé goes ahoazd on £h1ﬁ~foreign miﬁsiéﬂ,
that he carries our best wishes. In the mﬁantiﬁé X také
pleasure.in presenting him to you to comment upon any phaso

“W

of our activities that he may daaire to corment upun. Secro-
ta.ry Vormser. ° %n : 711*‘(-'iL / Ao

MR. WORMSER'“ M, Chairmen and gentlemen, again 1t
is a great pleasure and privilege to appear bhofore you'and to
express my qppreciation'for,the work the Council is doing, I
o not think it can be better oxemplified than by an examina-
tion of the reportg which.you have already ssen here today
andil understand othérs—ar@-ip come. They are of deep interest
and:ot enormous value to the Gavernmént in the dischérga of itz
rospunsthility, | |

I was delighted to hear the Secr@t(ry mame one

~ observation shich I'%hink'epitomizes the philosophy of this

: A&ministration, namely, to keep Goverament imtervention in

‘markats and couniities to the minimum, These were anot his
exact words, but that was the impression that he geve. How
right he is beéauaé-ﬁhen,fou do have governmeat intervention

i
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in commodities you soomner or later are courting trouﬁle.
éertainly we do not need to go any further than to _1ook at
what predicament agriculture finds itmelf in today whea you
see one of the results that has 6btainéd;_lt has been my
observation that very often ~- not too often to be sure -~
some businessmen come down to Vashington and deliberately
court Government intexvention in marizets. At times I moy have
made myself unpopular or unpleasant in-counmelligg them not

to do so, I had a‘good illustration of that Just a f@w woeks

- 2go and I might take a moment to tell you akout it,

It just happens that I wae drawn into this becavse

‘in my sphere of activity I do cover other minerals besides

fuels. I found that some of my friends in tho copper indusiry
and in the steel industry wore down here suggesting and recom-
mending, as a mattef of fact, that the Government institute

or expand 1ts controls over the export of scrap materials fre:
the United States. Now these controls were advocatad not to
prevent the flow of these scrap materials behind the Irem
Curtain, which is of coursé something we will all gubscribe
to, but to prevent the drain of scarce materials froa the
United States and to curb inflation. It seemed obvious to

me that if you are gging fo ingtitute scrap controls to

curb inflation, you are just foying with the probiem. The place
to curb‘inilatian is in the Treasury of the ﬂnited‘statee,

or if you are going to demand cormodity controls, you will have




58
fo control them from stem to stern., You connot diﬁériminate
ameng 1ndu9t#1as, At ﬁny rate, that iz the positiocn I havo
taken, I think that the air is being clarified aad Tam
_‘dglightedjto debate-tﬁe subject with any husinegsﬁanwho
his thh phildsophy thét controlling an,induetry‘bacaﬁse he
happens to be in a momentary pinch is the way out of his
problem and that was the philosophy that I found was really
at the heart of these scrap controls, Th@re was B momentary
‘squeaze 1n copper and there ws a momentary squeeze 1n serap
ateel. To ask the Federal Govqrnmant to stap 1n‘and relieve.
you of th&t little pressure seemed to me wrong and'qapecially
vhen you yave-éo maﬁ; people imbued with the philoﬂéphy of
Goverament controls, it aseems to me it is almost dev#stating
ih-its'!nplications ii.industr; comes down here and aske
the Government to relieve it of a mnmantary hardship by 1ﬂst1m
tutins diaoriminatory controls or even broad-scale controla.
S0 much for that. | |
I was délighted also to hear the Sccreotary make
a few brief commants on the gns situation. There cre an awiul
lot of vital issues before the Amarican public today. 1 think
this gas decision is oms-of the mnst_fundnmsntal. I am not
going to take time to expound my philosophy about it, because
'.1t has all been admirally axpresﬁed; I[believe,rin-tha Cabine:
Committeé'd report. I sum 1t up br my ieeling that this case

would never have ariéen if natural gas wore tranaportad in




59
freight cars, just like coal or other materials, Just because
2 cértain nethod of distribution is indulged in here, we have
this question of commodity cortrol and if we institute conmodity
control on one commodity, it would be very easy to see ii spread
to other commodities. So much for that.

I thought I would tell you also in a ' few minutés
what happened to &our weléome report on the Rifle Oilshele
Station, That was an excellent veport. We gave a lot of
study to it in the Department, We came to the conclusion 1%
was a sound recommendation and we were ready to act om it.

We kept other Goverament agencies advised as to our position
and we found, however, that this report, as yocu may know,
gonerated quite a bit of hostility, or objection, It cuﬁe
from the Hill, as you might expect., Thatdid not dismay me
because after all, you do find in CGovernment 1t is one thing
 to gtart projects, but it is quite another thing to try to
atop it, or even abandon it. The question was, were we on &
sound tack? One of the objections that was made was that
woll, youlﬁay industry is ready to take hold, Ve do not
believe it. 8o I was véry much relieved when Mr, Tay;or canmd
to my office and assured me that he meant business so far
a8 taking over his interest in Union Oil and subsequently
backed np h1§ statement to me with a press release from his
own hegdquartars. 1 found, howeﬁer, that besides objeétion

from the Hiil and some of our good friends in Colorado, and
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'eléauhera, good friends of curs, that there wﬁs objection
from fhe Navy Department, Thoy felt we cught ié caryy on,
ﬁéli, all the facts were presanted to Congress éﬁd they were

presented to Buﬁget 50 they would be thouroughly advised of

what dqveiopmenfs had ensued,

Then, rather unexpectedly a_vexy:s@riouﬂ aﬁ?euin
of the mine occurred, One of the Ssnatorg'i@iﬁi@ﬂ'ﬁacqtiously
he thought it was a fortuitous cave-in, Nave&theléss. the
accident mppesed. We studied it very carefully bocause wo
ltelt that after 21l one of the most important keya to tha
suncassful operation of an oil ahale plant ia the mining
nethod you use, We felt that if <this mining math@d that
had been devised so far and been used for sevaral vears, had
a defact, we ousht to do more work and wo were 1uabitied &n
spanding the taxpayers ® money to solve it, Again, we communicsniod
our plans to Budgat, the Congresa and to the Ravy bepartm@nt TAREEL
_at the present mnmant, the queation as to the final diapositimn
of this plant is in the lap of Congress. It may very wall be
that a supplemantal appropriation will be given the Departman@
to carry on this oil shale experiment work., I hope so., I
have changed my own feeling about 1t hecause X do not tﬁink
we ' are Justified in walking awny from this with the Job not
comploted_and Whﬁn 1 say not:compléted).l mezn in a'ﬁoéition
where industry can step in and we can'sﬁy, “Wall;'wm-have

doné the ploheer work, now you take over,"
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So that is vhere we stand today, and I cannot tell
you, of course, what Congresaé final dispeosition will be of
this metter, but I do hope now we will be abie to carry on
until we have solved this problem,

1 might say in passing that we have. alr@ady engagod
the services of several dmstinguished enginecrs, mlning engin-
eers, the best we could find to give us their guidance and
éoﬁhsal in redesigning our mining methods. 50 much for oil
-shaie. |

I think I have spokon longer today thar I generally
.do.' I do-not‘waht to take up too much of your time. I do
.want to leave one thought with you and that is that not only
in this Cabinet Advisory Committee that worked on energy,

i had the honor of participating ir a good many of those
delibaiatibns, and I was tremendously impressed with the
sinceréty and devoti&n to the responsibility that these
cabinet officers had for this task. I also participated in
Secretary McKay's mineral policy staiement. I do not know how
“many of you read it. You may feel it is a little bit out of
your fiéld, 1 would suggest you read it, if you héve never done
80, because the policy repb:t'is 80 broad it seems to me it
could be applied to &our own industry, as well as to others,
I merely brihg it to your attention because it does express
one fundhmentél'thuughf which I am sure znimates the Adninig-

trafion beéausé the ?resident has apprdved this report, nanely,
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~ w do want a strong, vigorous and efficient wining industry,
or mineral industry, in the United States; _

| I may close bj citing my own feexsmg and ¥ am
sure 1t is the Secretary’s, we want to do ovorything we can
to kaep the petroleum industry strong, vigorcus znd afficient.
Thank you.

..Applam...-

CEAIRMAN HALLAHAN' And thnnk you very much, Secre-

© tary Vormser.

Well now, wo have the report of Mr. ‘Ninces, as
.Bhnirman oi the Committee on Tank Truck Tranﬁportation. 5
Nineas? '

- MR, NINESS: Mr. Chairman and gontlemen, your Tank
Truch Transportation Committee on the Census of tank trucks
_reports prograss. Hb'have to wait on the Bureau of the'cénsus
for thair figures. As we told you at the last -oting, the
Buraau of Census is 1nn1ud1ng a11 of the tank trucks in the
country, eucept those owned by the for-hire industry. There—
 fore, we are making, you Committoe is making, this part of
the survey throught the Natural Pgtroleum Council. Ve sent
out 1215 qﬁastiénhﬁifes 1dent1cui £o the Bureau_pf Census
questionnaire and as of May 2 we have back 960, loaving ouly
255 to still obtain. We are;going_to work on theso 255 and
bélieva wa have a £ind return 80 iar. |

The Bureau of the Census advised ws some nontha ago
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that they would bave their figures for us by mid-summer,
However, thé'other day they advised us that the report ﬁnulﬁ
not be available to us now until this £all, Thereiore, as
soon as we are able to got thoir figures we ¢an complle
ours and your Committee can complete their assigoment,

‘CHAIRMAN HALLANAN: Thank yoﬁ‘very much, Sam.

Gentlemen, you are familiar with the fact thai the
Committee ﬁna appointed to deal with the subjoct of Petroleoum
Imports and M¥., Jake Manon was named Chairman of that Committos.
Mr. Hines Baker was Vica,cﬁairman. Mr.Hamon'ia away, he 18 in
Europe and the report will be presented by the Vice Chalrman,
" HMr. Baker., Mr, Bakex?

MR, BAKER: Mr.VChairman apd gentlemen, X regret
very much that Jake Hamon is not here to preszent thia report.
I think he did 2n outstanding job in getting the Committee
together and holding it gtogether with our noses to the grind-
gone until we got out a report. He made a very real contribu-
tion to the discussions and the thinking and the conduct of
the meetings.

This report which you will have in your hand is
composeﬁ of the Committee's report itself and a report of
the technical subcommittee. This report of the technical
subcommitiee is attached as Exhibit B to the Committee's
repdrt"and is a verytexcellent analysis of the facts

'ﬂragarﬁing.thé whole subject of the relation to imports,
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X would like to call atiention to the fact that this
particuler technical subcommittee's report is divided into
five sections. Following the introduction, it is the first
seétibn which deals with the volume, the destin#tion, origin,
exnise tax rates in eonnection with petroioum . 1mports with
a number of tables that show the 1n£ormatiom under those
sub-heads.

Beginning on page 12 of the appendixz of that repor:i
is the secqnd gecCtion dealing with the relationrof imports to
domestic operations with the swmaries and tables that shov
the relationship of the United States demand and supply, the
peréentaga of total supply that comos from domestic sohrces
and from imports, the relation of petroleum imports to
v, 8. pwoducfiou and demand and a number of other relation-~
ships that are of importance in the consideration of this
question, ‘

" The third section begins on page 28 and deals with
residual fuel oil imports and the competitive fuels with
residual 0115.

The fourth section begins on page 37 and contains
a comparison of domestic and foreign producing operations with
a nunber of suppoitins tgbles there showing those relationships,

On page 44 begins the fifth section of that report
dealing with dépastip'petroleum'reservas. productive capacity,

pro&uctioni éxplorafion and driliiné with a number of tables
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and charts that show those various reiétionships.

I commend this_technicai subcommitieo’s »eport to
you for careful reading'andrstﬁdy and aé-a\handy referemce
worik to show the varﬁousrrelatioﬁéhips that are involve@ in
the considoration of this import problém ard the'relatien@hip
to the domeatic_iﬁdustry;.The reﬁbﬁt’ité@if in embraced in
about 14 pages. That may seem,raﬁheﬁlléng to vead, buot
think I would like to read most of it, because it is impessibic
to appreciate the cdnolusions that come at theo énd unlezs one
follows the factual preséentation on which these conclusions
are primamny bas@d.. _

On January 34, 1955, Assistant Se'c:t"etary of the

Interior Felix E. Yormser requested that the Natiomal Petrolews

Council make 2 study of petroleum imporis, including the

effect thereocf upon the domestic econoiy, the domestic

industry, and the national gecurity,land formulate such

‘reconmendations thereto as the Council may deem appropriate

in the llght of present conditions, 'This request iz attached

as’ Exhibit A,

Pursuant to that request, this Committee was creatied

to make a factual study of the matter of petroloum imports,

'It'was 1nstructed td confine its report to findinge of facis

and not to suggest plans or programs in view of the compe-
titive aspects of the problem, A Technical Subconmittee

was subsequently appOinted to agsewble facts pertinent %o
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this study. The report of the Technical Subeumittee, attachou
o8 Exhibit B, was adoptod as pact of the repcrt of this
- cmutee, and served as the basis of the findings set forik
hm:ln. Theee ﬁndin@ dea]. lgrgely with the postw.ﬁ- per:a.@ﬂ,
and particularly with the developments that have occurrad
since 1950 vhen repori;a on thig subject were a.doptee:ﬁ in
January ahd July 1950 by the National Potroleun Couneil,

I, A Perspoctive of Pogtwar Petroleun Demand and Supply.
Petroleum imports must be considered io relation to
the total picture of demand and supply (See Exhibit B, page

. 16), as summarized bolow:

U. S, Potroleunm Demand and Supply,Thousand Barrels Dadly

Domestic Supply | Impovts % oan
RN : . Total
| Total Crude Gas Crude Refined . Sup-
Year Demand Cil Liquids Total _0Oil Products Totai ply
1943 5331 4751 323 5074 236 141 377 6.9
1950 6812 5407 499 5906 487 363 880 12,6
: ’ 8 .
1954 8108 86346 . 681 7027 656 396 1252 13.6
Change
1946 :
1954 2777 1598 358 1953 420 255 675
Avg.
Annual -
% Chnnge 5.4% 3 7% 9.8% 4 2% 13.7% 13 8% 12.7%

In. general the ‘poriod 1946-1954 wac ome of increagec
 in demand, domestic productioh and amports, except that crude

oil production had tb be decrmed in 1949 and 195@ Impoa'ts
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increased at a fastor rate than demand or domestic supply,
They prov;deﬁ about one-fourth of the additional nov supply

and increased their share in total new supply from 5.9 perecent

4n 1946 to 13.0 percent in 1954,

Important changes in the domestic fuel cconomy not
the résult of imports were also taking place posiwar, particu-
larly the ihcreaaed use of natural ges and the conversion to
diesel engines vhich caused &z sharp decline im tho railrbad |

use of both coal and residual fuel oil. (See Exhibit B, pagoes

14, 26, 27, 29 and 34). The magnitude of those twu changoes

~between 1946 and 1953 in terms of fuel oil equivelents was

1,941,000,and over 1,000;000 barrels daily, respectively

| (Exhibit B, page 29), based on the heat content of the varilous

iuels without respect to the officiency of their uae. The
increase of imports was 657,000 barrels daily in the same
period. 5o you see¢ the relationship of those changes and the
érowth of imports. | o ‘“

' Numerous other economic variables have aifected the
postwar pafiod, including the following: (1) A generalr
1nflation of substantial magnitude, (2) the déficiency in
weli completions during World War II, .(3) #apid‘increase in

petroleum demand in 1946-48 and again 195081 at the time of -

- the Korean 1ncident, (4) the decrease in domestic output of

--residual fual ‘oil, (5) the need for outside gupplies of light

crude 011 1n the West Coast area since 1950, (6) the reduction
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of 1ﬁport excise duties on potroleum effective.af tha.hegimmﬂng
of 1933 and (7) the discovery and developmeut of resorves
at a more rapid rato abroad than in %he tnited States;

The numerous changes in theo ganeral econamw angd tho
technologic and economic develonments affecﬁing the iuels
econnnv and tho petrolaum 1ndustry make it extramaly diificuﬁﬁ
to 1solato and evaluate the magnituda of the effect of 1mp@rﬁm
The !ollowlng analyaia is pweasnted in respense to the.assigm=
ment to this committoe wigh the aim of being informative
buf_llso with full recognition of the limitétibhs inherent
uﬁdar the circumstances. |

| II. Relaticn of Petroleum Imports to Dnmestic Operations,

The relation of 1mports to domestic petroleum
opurations has become more important as the margin betweon
domastic productive capucity and actual production increased
eince 1948. This margin ranged betweén 781,000 to 1,@83,00@
‘barrels daily on an annual averags basis in 1949-1952 and
then increased to more than 2,000, 000 barrels daily by 1954.
This roport which Mr, Hc0011um save this morning shows
,,2,220,000 approximateoly. It_has been affected by the relative
rate of growth 1; domestic productive capadity and demand as
well as by imports, |

In the years 1946-48, when there wag relatively
11tt1¢ narkin betwaen domestic productive capacity and productiom,

1mpurta ac¢ounted for 6.9 percent to 8.0 peruant of the new
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ﬁe¥roleﬁh supplies of the'U‘-S. fraﬁ domestic sources and
imports. B& 1950 they represented 12;6 percent of the U, S, now
supply an& by 1954 they represenfed 13,0 percent. The increace
1n position since the pravious reports on this subject in 1950
has been in crude oil while the relation of product imports
to total_new petroleum supply bhas decroased slightly. Of
the 1ncrégsa in total new supply between 1943 and 1954, the prin-
cipal compbneﬁts supplied the following propoftions: domestic
crude oil, 60.7 percent; domestic natural gas liquids, 13.6
percent; imported crude oil, 16,0 percent; and imported producis,
9.? percent, |

Petroleum importa increased from 377,000 barrels
daily in 1946 to 850,000 in 1950 and to 1,052,000 in 1954, G
the amount imported in 1954, about 63 percent was crude oil,
33 percent was residual fuel oil, and 4 percent was other
refined products. The increane in 1mports 8ince 1950 of
202,000 barrels daily has been almost entirely in the lighter

crude oils of 25° gravity API or above (£159,000 barrels

daily) and residual fuel oils (/24,000 barrels daily).

Wastera Hemisphére countries (principally Venezuela,
the'NetherIaﬁds West Indies, and Mexico) supply practically
all of the petroleunm Products imported to the Uhited States
and about 62 pércenf of the crude oil. Importa of crude

oil from tha Eaatern Hamisphera began in 1947 reached a level

| 6£ 230 ooo barre1s da11y in 1953 and declined to 251 ooo barrels
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daily in 1953, and declined to 251.000 barrels daily in 1054,

About 90 percent of the potroleum imporis are tu tha
~East Coast. In the‘East Coast district, forcgm crude accounted
for g6, 8 parcent of ‘the cruﬂe runs te etills in 1954 and
resudial fuel oil imports accounted for 46.8 gewc@nt of tho
 res£dua1 fuol oil supply. The amount ¢f demestic olis refiacd
in the Enst Coast area docrmed firom 527,(34}@ berrels d@illsr
_1n 1946 to 444, 000 harralﬂ dally in 1954 2 decrease of 16
porcent, while totel runs to stills in the area 1nerggseﬁ Tron
758,000 berrels daily in 1946 to 1,029,000 barrels daily in
1954, an increase of 36 percoat. |

‘Petroleun imports to the West Coest on = steady
| .basis began in 1951. increaxsed to 79, 000 berzels daily 4n 1953,
and daclined to 54 000 barrols daily in 1954

‘Data in the report of tho Technical Subcommitteo
wére preﬁented'on #n annual basis thraugh'lgﬁé. bia ﬁédar to
pro?ide information s current as peossible, it may he noteﬂ
i:that atat!at:tca available :Irom the Buraau of Zﬂineﬁ ior JRRUATY
‘and beruary asd estimates based on preliminary waekly dasa
reported !br March 1nd1cate an incroase 1n tmm firat
| qnarter of 1955 compared with tho sames peria& a your ago of
about 850,000 barrels daily or 6.4 pereent in demand, about
485 000 barrels daily or 6.8 percent in dnmﬁstic production of

all potroleun 11quid§. and about 235,000 barrg;gnﬁgily or 21.3

porcent in lmports. Subsequeat developients durizg the yeor
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may materially alter the relative changes fO?:1§55 from tha
exparience in the first quarter,.

1I1. The Effect of Imports

“You will recall that we wore asked to look at
the effect on the domestic economy, the domestic industry
. and the ngtional security.f ;

A. On the domestic éetroleum induztry.

In coqéidering the effect of imports, 1t is necensayy
to distinguish between residual fuel oil, which is used
chief;y'for industrial purposes in compotition with
other fuels,'and crude oil that competes directly with
domesticlproduction in supplying a variety uf refined
petroleum products,

| Technologicel changes in refining and in railvoad
transportation together wifh economic prossures incideont
to the lower price of residual fuel ecil relative to
other refined products have combined to bring about =
downward trend in the y;el&Aof regidual fuel cil from
domestic refinery crude runs since 1946. As a result,
the supply of residual fuel oil from dorestic sources
was less 1n 1954 than in any oiher yeer since 1942 in
the area east of District V (vhich is the West céast arez).
(See Exﬁiﬁit 3, Page 31). Increased imports and sonme
receipts from District V, which were substantial in 1949

and 1950, brought about somo rise in total supply in the
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Efﬁnxted Stites, ormeluding District V, wneil 1980, nlier
which totalsupplg_remnaneﬂ relatively constsnt throuszh
1983 and deéreagéd in 1934, Total suppiy ahﬁ demand 2oy
residual_fuﬁl oll in 1954 werellesﬂ thas in 1250 on
the ﬁastICoastI(SQe Exhibit B, Page 33), and in tho aven
eéaf of District V (Bxhibi¢ B;'Page 3un, .Thém@ cip~ |
cumstances indicate that imports of residual fuel oil
have operated largely to £iil the pap b@fw;eam the demand
that existed and available demeptic smp@iieéﬁ
A d@ifferent situation has existed with respect to
crude oil, as and;céted by the statistica in Table A
following: | |
‘Xn this table you wili motice that we sh@ﬁ the
crude reserves of petroleunm in millions of barrels for each
year from 1940 to 1954, with the change in azount znd annual
average change in pe#centﬁ ﬁe‘alsq ahow in thousanda 03”
barrels dally the estimated productive capacity of petroleum
-liqueds, the ﬁroduation of all'quuida and th@rtotgl damand,
and then we show the_margin“batween the productive capacity
and production and the margin bétween productivo capacity andl
demand in dmounteianﬁ in percentages, and then show the total
imports. I will not show that in deteil, but it is a vory
interesting table. 'X invite your atteation io #t. I will

point out that the annwa) average chango in gporcent of our

proved récorves have incresned in this perséd frem 1048 to 198
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leé.é percent & year on the averagé. Our estimated productive
capacitﬁ has gone up 7.3 percent a yéar. bur prdductiou'df
all liquids has goné up 2;9'percent; Our fotal demand has
1ncreased_4.7rpercent on the average a year. Our’tmporis‘have
1ncreaéed'12.7 percent a year on the avérage during that poried,
Therindrease in crude oil-impcfts-has!not been due to amy laci
of domestic productiva capacity since 1948, You will note in
looking at the estimated productive capacity that itv has gone
up year by year from 124C on through 1954 ard has been increasing |
every year since 1948, 1In the two years that a doénwara adjust
ment in crude oil production was required, 1949 and 1954, cruds
oil imports increased. The changes in crude oil in these
two years were as follows: in 1949 ﬁroduction decroased 474,000
barrels dally and imports 1ncreaéed 68,000 barrels daily;
in 1954 production decressed 112,000 barrels daiiy and)impofta
increased 8,000 barrels daily, although therc was 2 dowawerd
adjustment of crude oil imports to California in 1954 of
27,000 barrels daily, That simply indicates that production
in this country was going.down at a substantial rate and
imports were going up during those two years., Apart from small
volumes 6£.specia1ty crudes, these changes have had the effect
of taking the place of crude oil that could have been supplied
from domesfic sOurceé'and of increasiﬁg the extent of the
downwnrd adjustments in domestic crude o1l production in 1949

and 1954i
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| | One rasult oi -upplying p&r-t of the 'incﬁ-eassﬁ
demand with impox'ted crude 011 1nstami o:t dmmti@ proamuc vion
:I.s- to docroase tho current incowe and vate of retwra on demostio
pm‘oducing operations and to mcrease the cuzment i'm,amf., and
_ra.te of roturn on foreign producing owrati@ﬂs. 'Ehc signin@mm@

oi this dovolopment wﬂl depend napan ito mﬁrmence o o
ﬁte of domestic exploration, dzrillgng, and ﬁwel@ment of raaé.?
resorves and producﬂ;ivq capacity. Thus far, *&:hé nwﬁher of
wolls completed has continued a long-term upwax'd.ﬁre__nd to a mew
record in 1954, and thero has been only a si:ight rde}'ci:lne_ ia the
average number of active geophysical and coxo _dril.‘lﬁng cfem_ .
in '- the past two vears. Domestic productive caﬁ@c:itr; has
increased more rapidly than domostic demand cince. 1948, Tho
ostimates of petroleun regerves summarized in -Table E., hovever,
show a growth in proved resorves at a slower rate than the rioc
in demand since 1948,

In summary, the most apparent offect on the incrensc
1_n imports on the domestic patrolewm industry is to reduce |
the rate of return on :I.t_s oparafions " - |
B. On the Domestic Econouy:
-Ap;art from the eﬂecté on the domeutic petroleun

industry discussed abwe, we are nna_ble to evalm#é the net
effoct of the 1954 1evel ©of imports an the domstic aconémy.

About all that cnn ba Ba:ld w:tth nortainty on this score :ll that

crmda oll thorts thb.t take the plaﬂe of donmstic crudé oil
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tend to have effects which operate in different dircctions, as

follows: |
(1) By'reﬂmcing the funds available to domestic
producers for exploration and driiling, they atffect the
use of steel and other materials, the empioym@nf.im
industries supplying and servicing domesiic drilling
and producing operations, and the current tax receipic of
the states whoée production is directly affected; and
(2) By providing dollar exchangelto foreign
countries for the purchase of other commédities-and
' services, they create outléta for employment in the iun-
dustries that benefit from the additional foreign'ﬁraﬁg.
c.'HOn National Security |
There is general ag. eement as %o tho paramount
importance of domesticjresources for nﬁtional security. The
views of the National Petroleum Council on this matter are
alfeady on record_in‘the statement on "A National Oil Policy
‘tor the United States.” This statement starts with the
fundamental principle that:
| “The national security and welfare require a
healthy domestic oil industry."
It cdntainé also the:tollowing seption on imports:
| | G“The nation's economic welfare and security
require a'polic? onilmpOrté which'wili SNCOUrHEe éxplorau

‘t16n énd development efforts in the démeatic industry
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and which will make available o woximun supply of dousstls
oil to meet the neona.of this nntion.

| “The availability of ﬁetrolema Zron domostic
tioldn producad under sound connervation pracﬁicea, toge iz
with other pertinent fantors, provides tho neans for
determining 1f imports are necessary and tho axtomt 0
vhich imports are dasirablo to supplomont our oil
supplies on a basis which will be sound in terma of the
national economy and in terms of conservation.

" “The implemenwntion of an import policy should,
theroforo, be tlexihle s0 that addustments ma’y - rondi iy
be mada from time to time,

"Imports in excess of our economio needs, after
taking into account domestic production in conformance
with good conservation practices nnd within the limits
of maximum efficient rates of production. will retard
domes tic exploration and development of new oil fiolﬂs
and the technological progress in all branohnn of the
L 1ndustry which is essontial to the nation's econonic
weolfare and’ seourity " '

The statement on "A National 01l Policy" also

recognizes the relation of foreign oil to national security

in the following torms:

"Tho participntion of United States nationnls

in the daveiopment of world oil resources is in the
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interest of all nations and essential to our national
security . . .

| "031 from abroad should be aveilable to the

United States to the extent that it may be needed to
aﬁppiemeni our domestic supplies, The availability of
oil outside of the United States, in places well siltunted

| to supply our offshore requirements in time o emérgencyy
is of importance to our national security . . .

"American inteorests today partiéipate widely
in 1nternatioﬁa1 0il development, Conditions should be
fostered that will further this participation but not
to the extent that this involves. preferential treatmont
of operations abroad at the expense of the domestic
industry."

Circumstances existing through 1954 have not thus
far kept domestic exploration and drilling from increasiug.,
Even so, proved domestic reserves have not kept pace with
the growth of demand. To the extent that imports exceed the
level needed to supplement our domestic supplies and oﬁerate
to retard domestic exploration and development, they have an
influence contrary to the nation's economic welfare and
security.

IV. Conclusion.
fetroieuh imports and their relation to domestic

production have beeri the aubject of discussion and study
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._withiu the industry for years, Tho National Petfolaum Council
itself deelt with the proulam‘uf imports in ﬁetail_and outlined
u'poliuy andiprinciplea:wuth regard thereto in "4 Eati@nal

011 Policy“ quoted from abuvé. .The facts dieclaﬁed 1u the

‘ Technical Subcommittees' Report and “the findiuge of fact in
this ruport need to be measured hy the policy and principles
stated in "A National 011 Policy "

After full study of its Technical Subcommitte@‘&
report, and after full discussion of all the pertinent factors
siuca the last reports of the Hationnl Potroleun Council on
the subject in January and July, 1950, the cgmmittee on |
'Petroleum Imports reports the iollowing'conciusions:

| 1, The continued 1ncreasa in imports of erude
oil coupled with a decline in exports of crude oil and its
products bas damaged in varying degrees segmonts of the domestic
011 industry. | | |

2, Further increased of imports without regard to
the ptinciple of only supplementing the dnmestic producﬁieu
of crude oil and its nroduots will seriously damage the domestic
011 industry and thus affect the dumestic acenomy aud the
national aecurity.

'3. Faiu and equitable relutiunshipa.uuvé not pre-

- vailed between totul 1mports of crude oil and total demands

tor oil in the United States during perioda of ezcess availa-

bility of domsatic 011 for U, S. consumption Fair and equitab?w
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~relationships should obtain at all times between total imporis
of cruderoil and its products and totai demand for oil in tho
u. s, |

 After these conclusions,_fyéu #ill note that there
ﬁre a series of asterisks there and the Committee concluded
that it éhould call attention to the report of the Cabinet
Committee in this language.

The petroleum import question has been considered
by government appointed groups, The lgteSt 0f theso was the
President's Cabinet.Committea on Energy Supplies and Rogourcoes
Policy, vwhich had the matter under study for several months.
The. report of the Cabinet Committee was released on February
26, 1955 subsequent to the appointment of this COmmittea by
tho National Petroleum Council, The Cabinet Cdmmittee report
fecognizes the problem of imports in relation to domesiic
production, to the orderly industrial growth which agsures
the military and civilian pupplies and reserves thgt arae
necessaryrto the national deiense, and to the incentive for
explbﬁatian and discovery of new sources of supply, and makes
sbecitic suggestions for dealing with this problem. That
report is worthy of §aro£u1 study and considefation'by all
who are interested in this problem and its solution.
| | Respectfully submitted,

Jake L, Hamon, Chairman

Comiittee on Petroleum Imports
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¥e., Charman, I mo&e_the'ﬁdoption'eﬁ this report,

CHATREBAN HALLANAE:Thers bes been & second. You
bave heard the repbrt,of the Committee and the mbtﬁon that the
report be adoptedgrﬁxa thefa ény rémarks?  ‘

MR, SWEﬁSRUDQ '1 wuuld'simpiy like to make the same
point that I made before, that it seems to me many of the
conclusions in this report are based on this quastion o how
mach productive capacity we have in this country and tho
suggestion that whenmever the National Policy Committee roport
that you retar to here susgests that whenever oil imports
snpplant domestic productlon, then they are undesirablenlt
seems to me that the measure of supplanting as bcomo to be
' the qpesfion dflwhathar we have an excéss of cﬁpacﬁty greater
thnn the imports. At the preaent time, we are sald to.have
an excess capacity of 2 million barrels a day, Qur imports
are 1 nilliion barrels a day, or a little more. By that
: reasoning, ve would need no 1mports at a11. For that reason,
R | do not feel that I could quite go mlong with the conclusions
ot the report baged on that reasoning |

Algo it seoems to ne the qnestion of whether indury
has yot occurred 15 one that we would have dome well to avoid
simply subscribing to the Cabinet Cummittee”s report for the
future imports must ba held down. I think we must ell agree

with that, Butzit did not seem to me that we had the evidence

before us to show injury of & substantial character. No doubt.
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individula producers have.been injured, in their own Judgmen%,-
and perhaps, .actually., But I diﬁ not think that we had before
us ‘evidence that showed injury in the national sense, weakowing
the.pfoductive capacity of this countyry on such things, which
was sﬁfficieht to warrant that conclusion that injury or
démage had already occurred. The fact was that last year we
drilled more wells than every before énd more explbration
was dono, mﬁney spent on it than ever before and at the time
of our meeting, production was higher than over  before. I
do not think those thingslﬁpell out a weakened'situation.

The main point that I would make is that it ceens
to me so much of the conclusions are based on this question
of productive capacity which I do not thimk is quite right,
1£ is a little misleading,. | 7
MR, HAJEWSKI: 1 did not intend to say anything
about this because the Committee had deliberated and Mr, Bakexr
in his modest style failed to state that we had sweat,blood
and tears, and whatawar Chnrcnillian phraseology we could
us_e,- We did all of that. But in view of what Mr. Swemsrud
has said, I want to read into the record at this time a
statement made or read at the meeting by Mr. Salliday for
Mr, Wilson, which anéwers his point that he made and I feel
I am compelled here to introduce in the record this statement.
I told Bob Wilson I was going to do it and he said, "You do

not do it with my peérmission, but I do not know how I can
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stop yAﬁ,ﬁ ~and he does not. This is the statement of the
Nmfional Petroloum Couneil, CGﬁmittee on Importé, by R. B,
Wi.lson, | |

' oThe National Petroleum Council’s Committee on
ﬁetroleum Imports has boen charged oith makiog ‘a
zfaotual study of the matter of petroleum 1mports,
1no1ud1ng the effect thereof on tho domestic induatry,
the domastic economy, and national secusrity.® |
| “Our view 18 that imports of crude o#ioioto the
United States have reached the point where éhoy ave &
| oonace to tho continued heolthy deoolopment of oomestic
production, | |
“The stated national policy regarding oil imporis,
aftirmod only this month by the President’s Advisory
Committee on Energy Supplies and Resources polioy, is
that imports -hould supplement rather than supplant
donestic production.
"Imports have gotton out of that Lind of balwnce,
‘For some years imports have supplanted domestic produotioﬂ
rather than having supplemented it, |
“oday more than ome barrel in 10 of the crude
oil processed-in the United States 1s imported. In 19584,
for the'first tire in five foaré Uhiteﬂ States prodoction
showod a decrodso over the pwevious year. Oﬁo causative

tactor was the rising prossure of imports.
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"The effect of imports is domonstrated in the
case of Texsas, tﬁé leading producing state in themtion,
During the period 19511954 when Texas was cutting back
gliowable producing days from 277 to 194 or 30 ?ercent,
1mpbrts of crude oll into the Unite& States incfeased
from 491,000 to 656,000 barrels daiiy, 2 gain of
165,000 bﬁrrels per day, or 34 percent, At the sane time,
Texas production of crude oil and naturil gos liguids
declined from 3,065,200 to 3,058,200 barrels per day, a
geduction of 6,300 barrels daily,

"A continuztion of imports at anything like the
present scale is not in the national interest, Available
forecasts indicate no reduction. The effect can only be
to reduce incentives to find and produce oil in this
country,

"About 40 percent ofrour imported crude ¢il comes
from the Eastern Hemisphere..This is a particularly
vulnerable source of supply should we be dependent on it
in the event of a national emergency, |

"Americans must depend upon Western Hemisphere
pﬁoduction of crude oil. There is no need for the
groving flood of imported oil with an efficient dorestic
reserve producing capacity at present time of approximatoely
2 million barrels daily, If there were no imports of

crudé oil at all the domestic industry is presently
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capable of mooting demand, whilo stili mainta;hing a
production cushion of well ﬁver a million Earéels a day.

"Our answer ehould at ieast comply with'the POOOEN D -

dations of the President’a Advisory Ccmmittea on Enorgy
Supplies and Resources Policy, vhich stated that importm
.0f crude oil and residual fuel oils ahould not exceed
significantly the respective and relatively Large pro-
pnrtions that such 1mperted oils bore to domnstic produc.
tion of crude oil in 1954."

I would like to 1ntrodﬁce thié inte the record
because it answers all of Mr, Swensrud's points and of coursa
the Standard of Indiana is a large, a very large, domestic
‘oll producer and a gignificant part ir our econony, particulnxly
in the great Uidwest and the Rocky Hountains vhere I come fron,

HR. BAKER- Mr. Chairpan, I would iike to make this
observation on Mr, Swensrud's comments. TYou lock at page &
of the report and 1 think you will find one of fhe fact findings
on which the Committee arrived at a conclusion and that is that
the lncreiao in crude oil 1mports that has been taking place
has not been due to any lack of domestic productive capacity
since 1948; that we huve had the capacity to produce it durinﬁ
all of that time and that in tie two years when we have had to
make very drastic adjl_utments downward in this country to
mnat the lowar domnnd or to offset inventory accumulatious,

the 1mpqrts have gone up and the Committee concluded that fact
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together with a dotailed consideration of the areas in which
these ch#nges were occurring'and the offects on them that
that was sonething that resulted in a&n injury to the domeatic
economy, that it damaged the domestic economy,_the degree |
of damage being different to differeni segmoents of the indusivy
and it so found. I would like to say this, that the Committoc
worked for a number of hours on these conclusions after it
made its factfindings and there was a Brert deal of discussion
and a frée interchange of factual information and analysig
of the Technical Subcommittee's report, I think everybody
bad every opportunity to express hié views 2nd those views
were all fully comsidered and had their effect upon he final
wording of these conclusions which I suppo&e wére not entirely
satiafactory to everybody, mﬁybe not even entirely satisfactory
to anybody, but represented a very earnest eifort on the pari
of the members of the Committee fo arriie at a sound conclusion
that could represent the considered thinking of the group.
0f course, Mr, Swensrudhas 8 right to have his opinion, but
I would like to poigt out that when these conclusions wére
voted on and adopted, he was silent on this point and the
Committee had a right to assume , I think in making the
report that the conclusions were acceptable to him.‘ There
was, I thought, a great deal of time consumed and the Chairman
was very gemerous, IIthink, in insisting that we stay there

whatever length of time was necessary to arrive at sound
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conclusions and to got the full comsidered opinionz of cvery-
.‘body, and the faots that everybody wished to present. So the
conolusions that were arrived at were based not only ol this
‘Teohnical Subcommittee 's report and en the ﬁlndings hexe, hut
on the consideration of the things that haﬁ occurrad since.
It ropresents therofore, a very considered view of a thoughtu
1u1 committee that vorked very hard on this mattor ovex a
perioorof noarly two and a half days in a single session,

" MR, ELLIS: Otis Ellis, I an appearing hore today
1nstend of a manber, nr. John H, ¥White.
CHAIRMAN HALLANAN: Mr, Ellfs, I have a 1ettor from

Mr. White whioh I am going to bring to the attention of the
Council hecauao there are some matters of parliamentary
procedure ;nvolved in it which we ohall have to recognize.
| MR. ELLIS: That is what I was going te call atten~
tion to.

i CHAIRMAN HALLANAN: Contlemor, when the Council
aoihorized appointment of this Committee, as Chairman I
consulted with the Chairman of the Appointment Committee and
at that time we ottempted to recognize all elements of the
1ndustry, all difforent.viowpoints and all sogmonts'of the
industry in the makeup of this committee, Among the members
of the committée appointed was Mr. White of the Notiomal Oil
Jobbers Council, who wes a member of the National Petroleum

Council. Hie was appointed as 2 member of this Imports




Conmittee., No, I am not aware whether Mr. White attended
the meeting of the Committee.

MR, BAKER: No, he was not present at the Committec
‘meeting. | 7

CBAIRMAN HALLANAN: But Just a fev momentis ago I

bad handed to me a letter signed by Mr. White which I should
like to read, It is addressed to me as Chairman of the
National Petroleum Council,

"Dear Mr, Hallanan:

"Due te a previous commitwmwent I will be uﬁable
to atiend the Hay 5, 1955 meeting of the National Petro-
leun Coqncil. I have requested and received permission
from the Council'’s Secretary-Treasurer For Mr, Otis X,
Ellis to attend and appear at this meeting in my behalf,
This is to advise that Mr. Ellis has my full and completc
proxy to spéak.and yote on all matters vhich come bhefore
the Council in my name as fully and as completely as if
| weré attending in person., I have reguested Mr., Ellis
to deliver this letter to you, together with the
attached statemont of my objections to the report of the
Committee on Petroleum Imports and with the Further
request that Mr. Ellis read this statement to the Councii
during the discussions on this report.

“Your favorable consideration of my mquest

will be appreciated,"
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I think we are a11 familiar with the fact that undew
our Articles of Organizntion nobedy but menbors of the Councii
are permitted to voto on any mntter, We have interpreteﬂ that
at all times to mean any exprassion on the oner, khut in oﬂr.
desire to extend courtesy to the members of the Council who
could not be here, we have followed the practice of permiﬁﬁinﬁ
ohaervera-w&thout vote, or without the right of voace, to .
) appear as repreeentativee of those members of the COuncil who
could not appear, |

New, in the letter whieh I have received in which
¥r. White ettemp&s to dne&gnate someone as a proxy, ot course,
that. geee entirely beyond anything that hae boen provided for
in the orgenization of this Council and X should he compadlod
to rule, unless the COuncil desirea to ovorrule ne, that
this request 19 out of order, Under our Articles, the only
procedure that I see that could be followed would be for |
Er. White, as a member of the CGmmittee. to preeent to the
Chairman of the Committee his statement of objectlons to
' this report ;nd that_wuuld be_the ruling ot the Chair, unless
the mombers of the Council would vote otherwise,wouid have
to take. Is there any comment? I want to be entirely fair,
but I rec'ognize that we mt follow the fules under which our
organination is eetablished

mr. Ellis, I 50© no way that Mr, wnite could clothe

you with the powar of a proxy because it is contrary to the
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MR, ELLIS: It certainly would mot bo My, White's
intention, nor would it be mine, fo try to mnke an ilssuc of
the rules of the Courcil, Hr. Chairman. I have tendered
this'horning to ¥r, Baker & copy of Yy, White's objections,

I do not inteond to.make ai issue of du. I would be gled

to provide a'cqpy of Mr, White's objoctions to the report
vherein My, Whiée gives his roasons for his lnability to
appear at the Committece mecting in Dallas which F2RBONE , |
incideﬁtally, were communicatod to the Chairman in advaacsd
of the meeting and in édﬂitibn thereﬁs,cMr. thite cubmiited
to.him a letter containing suggestions as to certailn mavters
which he hoped and felt the‘Committee phould mo imto. ¥ will
not make an issue of it, Mr. Chairman, snd I vant e asauxe‘
the membexrs of the Council that_itrwas aot Mr, White'’s imton-
tion and ceftaiuly not mine ia appearianz in his behalf Lo
raiée the old battle, the issue of oil importim. His renarks
are'dirécted speéificaliy tq'the report itself,lﬁbt as %o
vthe issue of vhether oil imports should be restricied or not,
‘Both he and I recogpizé that that is not involved.

CHAIRMAﬁiHﬁLLANAH: Thank you.

I think in view of the étatement znde in the letter
that the Secretafydrreasurer fhad told DNy, White that My, Ellis
would attend and appear at this meeting in 2is behalf that

probably Mr; Browvn would want to clarify that to indicate just



what was said in that statement to Mr, White,

SECRETARY Baow Just 80 that there will be no
misunderstandiﬁg a.ﬁout my assunming authority that K do nﬁi:
hwa, I would l.ike, :l.f it is permissible, o read the lotter
that X wrote to lir, White.

"I regret very ruch t:hai: ym are unchble to
attend the meet:l.ng oi the Na.tiona]. Petroleum Council
on Thursday, Hay 5. We shan. be happy %o have Mrs,.

Otis Ellis attend the meet-:l.ng in your abéence., |

"Whi.le it has never been necsusary to apply
Art:l.cle 11 of the Council’s Articlss of Organization,

I assume that both you and Otis understand that ‘only
members of the Coﬁnc:l.l shall hwe the vote at a meoting
thereof, . .° I anly‘ mntidn this at ﬂmis timo because
of your membership on the Imporis Committee and the fact
‘that that report is ‘t‘:oing presented at this meeting, I
have no idea whet may develop in regard to that ré:porﬂ

"He are always glad to have Er; Otis Ellis
in attendance at our meet:lm in your alsence, or whom-
soever you may designate." | |

MR, “,%?ﬂw 7! %i]t.ﬂ\iam Boyd May I ml.’):edan- observaiion,
Mr, Cheiman? For the benefit of those who perhaps do not
lmew mwo -~ | | ‘
- CHAIRMAN HALLANAN: This s Williaw 863, ")

HR.WVI ‘have been a part of this listening
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‘zudience and have enjoyed belng a member of the Council now
for a yoar and a half. I camnot kelp but meize thizs observation
in defense of the merits of the report that has just beean sub-
mitted to this Council, becanse I was a2 member of that Import
Committee that ﬁent to Dallas, I cannot help but say,and
incideﬁtally, Mr, Swensrud was too. My comments, Mr. Svensrué,
are certainly impersonazl, but I caanot help but say this, thet
I respect your right to disagrece with the counclugions, that
1§ your right and I cannot but help question thoe time snd
place that you have selected, however, to do it, for this
‘roagon. That group dowa there was & good cross sestion of
the;industry. Vo knew when ﬁe went in there to discuss this
question of imports it wvas a controversial orne and for very
legitimate reasons there could meot help but be a difference
of opinion. Notwithstanding, we had o Chairman im the person
of Jake Hamon who with a mailed fist made 1t clear to us that
"he wanted us to give careful comsideration to the seriousness
" of the subject and to in an objective and aunlytical way
attempt to come up with some conclusione. I know For one
that I felt it wvas a little bit Utopic that vwe could hope to -
511 be c;mpletely satisfiled with any end'fesults that might
be attained by taking that method, but it wes the properr
hrocedure.

First of all, we reviewed tho objectives of the

Conmittee appovinted as to what we were directed o acconmplish .,
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Then we gave careful study to‘tho roport that the Technical
‘Subcommitteo'had provided us with and'again I; for ona,
Vthought that it was a very worthwhile docuient, Without it
I ﬂo not know how we could have gotten into the real meat
' of tho problem. Therefore, we proceeded vixtually ling by
lino and poragrcph by paragraph and certainly point bw point,
to review and debate the questions that would naturally arisc
from the discussion. The finnl result.cac that in that mcocing
it vas handled in just the way it should be handled. Fo were
giﬁon tho right to object Just'as fully and as violently as
wo night care to to any conclusion offered by somcone else,
but that was the timo and place for tho debato, that Committoee
appointed by Mr. Hollanan I think numorically numborcﬂ about
28, 1 was 1mprossod with the fact that tnero were only thro
or four that for their own reasons could not find it possiblu
to attend, Certainly thero was nothing stacked in that dcck
Evoryono who had a viowpoint was represonteﬁ or had an |
_opportunity to be represented,

So, in the discussion and the conciusions that

woro raachod, 11 thoy were unanimous and dia not bave unani-
mous approval, then anyone present by not at that time so
stating, by their silence, or by their impiication, certainly
manifestod that thoy  woro approﬁing it, For that reason 1
say that this 15 not a debating society and I do not intend

to mako any more apooch than I bave up untii now, if this is
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a speech; but the facte and figures, I think, should be
permitted to speak for themselves. Either the probilem oxiots,
or it does not exist. If the import problem,them we corteinmly,
a lot of us, are wasting our time, and I mean 8ll of those in
this room. I think factunlly we should rely on the conclusions
reached by the report and I heartily cubscribe to it.

CHAIRMAN HALLANAN: MNr, Bales?

MR, BAKER: One npore statoment, Ag has boen paid
hore, thiz report was worked ocut over a period of two and &
days. The first dey was spent in trying to analyse the U
repert of the subcommittee/aud a group of fnctifiandings that
the Chairman suggested should be considered, At the end of
that day a drafting group was sent out to reduce to writing
as near as could be the concensus of thinking on the cubject
that day. Theoy came back wifh 8 report the mext meorning which
was gone over line by line and pa?agraph by paragrﬁph and wﬁs
adopted -~ that is, with changes of one kind or znothex that
were made. The substance of what the report ought to have
.was adopted except for two things remaining. One was the
effect on the national security and second, the matter of
conclusions. At the end of Tuoaday, the second day, the
Chair appointed a drafting group to submit a writing on
national security ard also asked the originsl drafting
group composed of the Secreatry and the Chairman of the

Tochnical Subccommittee to reduce agein to form those things
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that had been voted on and agroed on during the day on
Tuosoay. These conclusions were voted on on Tuesday and thoro
‘woo oo dissonting'vooo on any porticn of the eonolusions
oxcept ooe dissenting voto on the third conélusion@

trOn the third day, the group on nationol :ecurity
turnod over to the original drafting group thoir guggested
draft o on national security and they cmbraced t¢hat in o
report which was considered the next morning and approved
by unanimous vote of a11 those prooont. In tho meantine, somo
pooplo had laft and wo did rot have full roprosentation on
tho third day, but we did have practicauy full roprosemtion
on the second day whan tho ouhstanco of everything was approved
oxcept some changes in wording.

B Now, HMr, ﬁhito was not present at the meeting. ¥r,
Eliis hos given to ne a few minutes ago a four-page memorandum
here setting out his objections to the roport. As Acting
Chairmon of the Committee, I cortainly see no objection to
makins ovailnblo to the mombero of the council thi- repoxt,
oithor by reading it now, theso objoctions, or making then -
| available lator, as desired. I should cortainly think there
should be no disposition on anybody's part to cut off full
opportunity for every member of the Council to express his
views with rogard to the report.“ |

CHAIRHAN HAILANAN i M, Baker, ) ¢ think if you will

pernit mo, that is a matter for your detéxmination as Chairman
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of the COmmittee, wvacther or not you dozire to present itf

MR. BﬁKER:qUhless there isrs&me objection, I really
ﬁould like to read this to the members,é

MR. MAJEWSKI: ‘I think the Commitice ought tc have
an opportunity to study each phase of objection, which wiil
keep us here for a couple of days becruse once you rea& this
répogt it is conirary to the report we had, and you will get
debate here and am trylug {0 keep my mouth shut, If ve
keep opehing therthing up, wo will ¢ here to daomsday. X
suggest you send it around to tho Couneil npd 1f éhéy UBRRT
t¢ reconsider thelr action at the next meotlng, they'cam do s,/

CHAIRMAN HALLANAN: (The Ccrmittec's report ic msde,
It ig final ané has been approved, I instrm@ted the Choirmarn
to present it. The only question here is whothef.or not in
the consideration of the report by the Council it would lilke
to hear the objections of a member of the C@uméii who ig
absent from the mesting,!/

| MR. MAJEWSKI: 71 do not have any objection 1% you

open up the whole thing. That is what I want you to do. If
you do that we will be here forever, I am puggesting to you
that you cannoct put inna recofd of objections without giving
some of us an opportunity, who took the time to gé to Dallas
. at our exponsé; and you kpow we lost many things we wanteé
there, Mr. Baker, some of us, 4s you kuow .vory well, I had

to make an apolegy, I lost my itemper once or twice, Hell, let's
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not do'tﬁat'au over again, my blcod preéswm vor’t tale g, !
‘. . » Laughter , . ., |
(A general demand from the mombership far_?questibm“ﬁ
; CHATRMAN EALLANAN: * Hir, 3111?“}

MR, ELLIS:" Maybe I can help ciériiy the facoxd a
little bit. I think I appreciate what ¥r, Baker ig getting at
_there. He wants to be sure that no one cqmi@ insiagt that a-
maﬁber?s objections were not given full consideratiocn hefore
e vote and I think I appreciute your intention iz that, It
15 not Mr. White's 1htention, and it cortainly is not nine
1h:appear1ngrhare in his behalf to OpOR UP NOW ATGEUIEHTS O
to create ﬁny furér in this Council on this report. I have
sone additional copias.here that are availablé to the nembers
if they would like to have them passod out. WG:are not asking
My, Baker, nor will you bo cz?itics.zed_, nor wili tho Couneil,
fdr your failure to take up the time of the Council to read
M, White's objection. I think I havo faced emcugh crowds
to see the temper of this one, and nobody 1s trying to cram
anything dowp anyb&dy'éngulletm I may be & lever-mouth at
times, bﬁt‘l hope I am not a'damn-iocl at all times, lr,
White'm purpose was to place on record his objections and 1t
was ho intention to disrupt the operation of this Council. Ag
& mémber} he felt he had that right. Ac I stated befors, the

objections are directed to thg report iteself, not to the

iscues 1nvo1véﬂ.wh15h are of course debatable as between
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members. I have some extra copies which, if you would like
té pass out, Mr. Boker, we may do so, if they wact to look
at theﬁ.' If they do want to look at them, oll right, and if
they do not want to, all right, but I z2m surs noeither iz,
White nor myself wpuld criticize you., You have made the
gesture and that is g&equate for his purpese, v

'CHAIRMAN HALL&NAN:mfhe question is, gemtlemen,
dpon the adoption of the report, as submittoed by Mr. Bakzex,
All in favor indicate by saying aye? Opposcd, no? Y

(Several no's were recorded,) |

MR. PARVEN: ‘Mr. Chairman, as mueh as I dislike it, |
I £ind myself in disagreement with the conclusioss of #hi@
report., While i know that if we debated 1t probably for the
e xt six hours we would mot change 2 vota in this foom, I wili
pass the ﬁatter by simply requesting respecifully that I be
recorded as voting ne and in doing so, I would like for it fe
be yell understood that I thoroughly acknowledge the monumental
piedélof work that has been done by this Committes. The factusl
part of this reportrl think is soﬁething thet is very worth-
while and would be most useful to the industry, as well as to
the Government, I want it to be known that I am not left in
a pleasant attitude of having to disagree with what iz very
clearly the majority opinion of this group. Thank you.

MR, MARSHALL:\(Mr, Chairmﬁn, for semevhat the samoe

reasons as Mr, Parten has exprezsed, I want to be recorded as
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voting no. My particular reason is becsuse I feel in terus
of the cdnclusions of this report that those éonclusioms will
be useq,no doubt inadvertently insofar as the drafiers of
the repdrt are concerned either now or in the future, te urge
Fedoral regulation of imports of crude pefroleum and its
products.. I do not'think wo ought to have that and I fear
that th;s roport not in terms of its facts, hut in termz of
its general tone, will be so used and i1t 1s Zoxr that reoason
that I ask to be recorded as voting no, !

CHATRMAN HﬂLLANAﬂi\JHP. Pawton decides to be
recorded no., Mr. Marshall decides tc be recorded no.'

The report is adopted.'

MR. MAJEWSKI: 1 would 1like to o one statoment
in the absence of Mr, Hamon, Mr, Baker sald what a terrificl
Jjob was done‘by the Chairmen of the Committee. I would like
to have the privilege of introducing a formal resalutiah
now, having it adopted now, complimenting ¥r. Hamcn on his
éreat sacrifice and stick-to-it-iveness and also to commend
the Technical Subcommittee headed by Dr, Gonzales for really
presenting a monumental historical job that I think has much
value, I should like to move adoption of that resclution,

CHAIRMAN HALLANAN: There has been a second, All
those in favor, indicate by saying aye? Conivary, no? So
ordered.

MR, HARﬁ§§£j=Hay*I.be recorded as voting no?
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CHAIRMAF HALLANAN: My, Herpor is Eaccrd@d aé voting
no., | | | _

 Are there any other meﬁbers who desire to be recordsd
1n:th; négative? M:; Swensrud, &o you-éesire to Lo recomsded in
the negative? |
B, SWEHSRUD'  Yes. |
Awyfl CHAIRHAN BALLANAN: Is My, Ed, warren here, Vice
Chairman of the Military Petroleum Advisory _Board?

Gentlemen, you probably have noticad that thore
has been 2 chaﬁge of rthe 011 and Gas Div:ls:l&n and the Office
of 011 and Gas has been substituted The resson why that has
- been dono I am not entirely tamiliar with, hut I do recognize
that in our Articles of Organization, our cooparative work
is tied in pretty well with the 611 and Ges nivision and if
somebody will make & motion that I ﬁay appoimt:a éommittea of
three to raview our Articleé aﬁd cona up with such recommendsa -
tions as may be desirable, I would like to emtertain a motion
to that effect,

MR, BRUCE BROWN‘ I =0 move,

CHAIREAN HALLANAN:_ Mr, Brown hae 5o moved aad it
has been seconded. Those in favor 1ndieate by saying aye?
Contrary,no? So ordered, S

T would like to eppoint Hr. Hines Baker and M.
| Hovard ﬁarshail éndhur. Russell Brown as a comaitiee of threo

to reviev vhat amendemnts may ke necessary to effectuate that,
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Ed Warren, do you have a roport io Suhmif to us
in connection with the Military Petroloum Advisory Board and
its aotivities? B Q\a i e e D

MR. WARREN: I am sarry I wag out of th@ roon when
you called on me. ; _ |

It is very short. Bill Keelef aglzed me to make
a roport, he is Chairman of the Military Peﬁroleum Advxsory
Board and could not be with us today. Actually, I thicok
Gemral White covered most of the things that could be laid
to the Council., I might say that r, Keeler and Mr. Davis
and o few of them had 2 junket afound the counfry and had
maetinga in Chicago and Salt Lake Houmston, ﬂhshington. San
Francisco, where they briefed with the uilitary the various
different committees on the work of the Military Petroleum
Advisory Board. The Board itself is conposed of 27-mambers
and they have been appointed, or were this last year, in texms
of one-year, two years and three years. The one~year term
pe0ple will be going out in June and new approintments will
be made, The idea is to alternate the group as they comg
along, |

| Thgre is only one other’point. and that is the

matter of appointingAthe different committees for the various
panels. They a11 have to be cleared for security purposes |

and many of them are on a stand-by ‘basis, The fact that they

have, it takea tima %0 cleasy them and doéa not méan thaﬁ there
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is 1mmediatq work for thém. I think there has been a feelling
among them in‘induatry that 21l these committee appointmenie
means that there will be a vast amount of work that they wlil
have to do, but the work will come along as 1t is needed, amnd
they will be in a position of cleavaunce whoie they can do 1it.

Outside of those remarks, Lir. Cheirmun, I have
rothing further,

FHAIRMAN HALLANAN: ?5325&%39,_3%4L$?§T%L?‘\ T

Gentlemen, Mr, Hugh Stewart, Dircctor of the 0Ll
and Gaé Division, is in South Americn at this time on sone
Government assignment and Mr, Carroll D, Fentress, the Assis-
tant Director, is now acting in the capacity of 01l and Cas
Director. I know we would be vary happy tb have any message
that Carroll desires to bring to the Council.

Ctrrpr At o T AR A Y 4

MR, FENTRESS: Thank you, My, Chairman, and members
of the Council, I want to express to you, ﬁalter, and the
membexrs of the Council, Mr, Stewart’s regrets that he 1s unablce
to be here today. He is at the Petroleum Committee Meeting
of the International Labor Organization at Caracag at the
present time.

Since we have last meot, we have had several'changes
in staff in our small office. Mr. Jack Pawlin, vho was with
us since 1949, has left us to join Sinclair. Ho bhas left a

big gap in foreign production matters, Mr. Allerick has left

us and has gone back with the Phillips Petroleum Company. We
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aré'{Véry fortﬁnate, however, in having ﬁr, John Loveti, vho
wes with Standard Oil Coipany of Indiase, join us on refining
matters, Is Jobn pfesent? If 80, I would like to khave you
meet him, | ;

Each year about this timo o hava teen 1n£orming
you of our iiacal aituation. I am happg to report this year
that both committeas of Congreoss, both the House and the
Senata, have reported out the sum vhich we roquested, namely,
$250 000 for the activities of the oriica of 01l and Gu and
$140,000 for the Connnlly Act We all hopa that the Heuss
and the Senate approve their reports,

One matter wvhich was not raiéed thié ﬁorning, which
I want to answer however, and Ilam.sure it is because Dy, |
iilson was not prgsént. Dr. Wilson asked at the last Council
meating where we stood on the appointment of committees which
had been recommendeé by hie committee ~- tha%.is; comnitteces
out in the field, This matter was referred to the Solicitor's
oftieo in the Dapartment o& the Interior by iir. Stowart some
time ago to determina whether or not there exiated authority
wlthin the Governmnnt to make such appointments I checked
‘yesterday afternoon expecting a question on the matter, and
having done the work, i want to answer the queéfion. I under-
stand that tbe Solicitor expects to reﬁoﬁt to vs, Bruce, within
the next weék, BO I_pope we can give you an unswer very shortiy.

1 woﬁid aiéb like to stress one of Mr, Brown's
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‘remarks, the importance to management of this great gray boelz
that was given té each 61 you today, We in W&shihgton who
are charged with pesponsibilities or security planning may
be 6v§r1y impressed with the significance of this, but I
_assure you that if that unfortunato event occurs of an onemy
attack that the racommendations contained imn this documcnt
w111 go fa: to asgure & continuing supply of oil ior the
E éouhtry and for tﬁe Armed Forees.
ﬂ I would like again to suggeost thot evewy peyYsca
in top managament take the time to read that report.

General White this morning mentiocned © you a matter
: concerning the relative vulnerability of different types of
tankage. We realize that to make any of the changes as sug-
gested by his remarks, will cost money . Hovever, I‘want to
stress thé importance of General Whitc's rewarks snd it is
my understanding that very shortly we will have the baill
tossed to us to see whét we can got you fol&@.to do about it.
- So I am just warning you, you willihear more about it from us
later, and we would appreciate your looking into it, it is
a matter of sérious:concern.

‘Walter; I_ﬁould like to comment on the excellent
reports today and express on behalf of Mr. Stewart his
appreciation for this excellent wprk.'Thank you, gentlemen. 7

CHEIRMAN HALLANAN: Thank you,

« + . Applause ; , .
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cﬂAIﬁHAN HALLANAN: Gentlowmen, I am going to ask
¥r, Brown to present briefly a request that haé come o us
from the Census ﬁepartmnnt'about a nittér in vhich thoy are
1nterested in relation to the 1ndustry, Flil you covor it
brietly, Jim? _

SECRETARY BROWN: You may wrecall some years ago,
probnbly four years ago, this COuncil urged the taking of
& census which would cover this 1ndustry. Mr. Nineas also
remarked this morning that the work of his Cnmmittee is beinz
hold up in regard to the census which is now being takon,
Robert Burgess, director of the Bureau of the Census, writes
to us that he woyld iike this Council to remind.the menbers
that that census is béing teken. They would liké your help
and co;peration in getting in fhe quastionnairés that they
hawo sent out to the entire petroleum 1ndustry. Since it
tiaa in with soms of the work this Council is doing, 1
invite you, on behalf of Mr, Burgess, to extend your coopera-
tion 1in getting thoae qusstionnaires in,

cnum_ HALLANAN: Any new businecss? |

MR. NIELSON: My, Chaivman, would it be in ordor
to call attention to the deﬁication of the'Engineerihg and
Research Building of the Asphalt Group this afternoon at
2:30 at the University Campus and tho Board of Regents and
Boarxd ot Directora of the Asphalt Institute. They would be

delighted to have anyone come that could be there, and there
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is a dedication dinner theré tonight at the Shoﬁham Hotel
at 8:30. |
| CBAIRMAN HALLANAN: Any further business, gentlemen?
I would like to ack Mr, Hires Baker, Mr. McCollum, to remnin
with me for a press conference after this adjouramont,
A motion io adjourn is in order.

(Whereupon, at 12:50 p.m., the meciing was adjourned.}





